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RENMIN RIBAO ON U.S., USSR DEFENSE STRATEGIES 


HK310828 Beijing RENMIN RIBAO in Chinese 27 Jul 84 p 7 
["World Affairs" column by Tan Feng: "Between ‘Spear’ and 'Shield'"] 


[Text] Since the beginning of this year, some new trends seem to have emerged in the 
nuclear arms race between the U.S. side and the Soviet side. Some research reports, 
newspapers, and journals in the West are discussing the phenomenon that the two 
superpowers have begun to shift their focal point from researching and producing 
Strategic offensive weapons to researching and producing strategic defensive weapons. 
The United States is not relictant to use billions of dollars to carry out its "Star 
Wars" defense plan ia a bid :o destroy "the Soviet missiles while they are still on 
their orbits." The USSR is also doing its utmost to strengthen its capability of coping 
with ballistic missiles. It is reported that the USSR has developed a type of "missile 
that can intercept and d:stroy intercontinental rockets." 


In man's history of milicary development, attack and defense, like the "spear" and the 
"shield," are always a pair of contradictions which oppose and at the same time support 
each other. All the offensive weapons are the extension of the "spear," and all the 
defensive weapons are the expansion of che "shield." The new development of the "spear" 
will certainly cause tne new improvement of the "shield"; and the new improvement of the 
"shield" will in turn promote the new development of the "spear." However, since the 
1950's, because of the increasing perfection of the nuclear weapons of the United 

States and the USSR, the concept of strategic defense seems out of style. With regard 
to nuclear strategic defense, some strategists hold that in the first place, the nuclear 
strategic defense is not able to resist a sudden "first attack," and in the second place, 
it will cause the opponent to develop still more sophisticated weapons to break through 
the existing nuclear defense, and consequently the danger of a nuclear war will only 
increase instead of being reduced. Although this argument may prevail to a certain 
extent, the United States and the USSR will never stop their nuclear arms race even for 
a single day in order to fulfill their aim of dominating the world. Nuclear weapons 
have developed to an unprecedented extent both in quantity and quality, and the threat 
of a nuclear war sustained by the world becomes greater and greater. 


Ironically, while the nuclear disarmament talks between the United States and the USSR 
fall increasingly into a blind alley, in the words of an American "strategist," "the 
motive force of the revolution of weapons exceeds the political suspension in the talks." 
He pointed out: "Because very accurate missile systems have been deployed, the plan 
that annihilating one's opponent by launching attack before others...making it lose 

the capability of returning a counterattack becomes once again viable." In short, 

the "spear" has achieved a new breakthrough, and the feasibility and possibility of 
launching a “first strike" is greatly enhanced. Therefore, for the two nuclear 
superpowers, strengthening the "shield" has once again become a matter of top priority. 
This is the background against which the United States and the USSR are unfolding a new 
race in terms of their nuclear defense. 


According to the theories of some strategists, the objective of developing nuclear 
strategic defense is to make "the work of effectively launching the first strike more 
complicated," and "through this process, relative stability will be achieved, and the 
safety of both sides will also increase gradually." This kind of specious argument is 
but deceptive talk. Is it for the purpose of resisting the opponent's "first strike" 
and promoting "the safety of both sides” that the two superpowers use so much money 

to develop their nuclear weapons covering areas from the land to the sea and from the 
earth to outer space? 
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From the belief of the “great strategy" of the United States people can recall the 
“famous words" of the late U.S. admiral and strategist Alfred Mahan which were stated 
as early as 1911: "The primary objective of conducting defense in war is for freer 
movement in conducting attack." It is true that the objective of a soldier 
holding a spear in his right hand and still having to hold a shield in 
his left hand is for launching a fatal attack on his enemy while thwarting 
his enemy's attempt to kill him. Today, although what these two nuclear soldiers -- the 
United States and the USSR -- are holding are nuclear "spears" and nuclear "shields," 
the "strategic ideology" of Admiral Mahan is still applicable; and the only difference 
lies in the fact that this race of nuclear “spears” and nuclear "shields" will be more 
fierce and will entail more destructive consequences. 


From the above, it can be seen that this "strategic change" of the United States and 
the USSR will not change the following basic facts: First, whether in the form of 
“strategic attack" or in the form of "strategic defense,” the aim of the United States 
and the USSR is to strive to gain an edge in nuclear strength; second, the change of the 
focal point from "strategic attack" to "strategic defense" only shows that the strife of 
the two sides has reached a new height; and third, with the intensification of this 
strife, this world can only become more dangerous. 


I. 1 Aug 84 PRC INTERNATIQNAL AFFATIRS Cl 
SOVIET UNION 


SHIJIE JINGJI DAOBAO ON SOVIET ECONOMIC THEORY 


AK300425 Shanghai SHIJIE JINGJI DAOBAO in Chinese 9 Jul 84 p 3 


[Article by Luo Zhaohongi "New Exploration of Economic Theories in the Soviet Union 
Over the Past Few Years"] 


[Text] In the year or so while Andropov was in power, the Soviet Union made substantial 
progress in developing its economic theory, and some original viewpoints have attracted 
people's attention. 


The Replacement of the "Maturity" Theory With the "Starting-Point" ‘heory 


As early as 1967, the Soviet Union proclaimed that it had succeeded in building “highly 
developed socialism." However, in last year's third issue of the Soviet magazine 
KOMMUNIST, Andropov emphasized the protracted nature of the stage of developed social- 
ism, and for the first time, he pointed out that the Soviet Union was only at the 
starting point of this stage. He warned that things in this regard must not be exag- 
gerated, and criticized a statement in the established CPSU program that "the current 
generation of people in the Soviet Union will live long enough to come under the 
communist system," saying that this proposition was “unrealistic.” He also pointed out 
that the difficulties in the Soviet Union should not only be attributed to objective 
factors but should also be attributed to some subjective factors. Therefore, the main 
task in the current period was to perfect "developed socialism" in the Soviet Union. 
Chernenko, the current general secretary of the CPSU, also asked people not to over- 
estimate the achievements they had made. 


In the past, persistence in the “maturity” theory and criticism of other different 
theories depressed the activity of the Soviet theoretical circles. After the Soviet 
leadership replaced the "maturity" theory with the "starting-point" theory, more re- 
form proposals were put forward in the light of the reality of the Soviet Union. 


It Is Imperative To Restructure Levels of Production in the Soviet Union 


The new progress in Soviet economic theory is also reflected in the new way to explain 
the slowdown in Soviet economic growth. Inthe past, the Soviets used to attribute the 
economic slowdown to poor harves*s in agriculture, worsened conditions for resource 
development, and lack of labor force -- all problems in the field of productive forces. 
However, in the last 1 or 2 years, their viewpoint has changed somewhat. Andropov 
frankly acknowledged: Our work :\till falls short of the requirements of the existing 
developmental level of technology and cultural undertakings in Soviet society. There- 
fore, it is not only urgent but a.so imperative to improve our level of production and 
adapt it to the level of productive forces which have changed substantially. This is a 
crucial issue that we can never sidestep. 


If the "starting-point" theury encouraged reforms, then the proposition that "it is 
urgent to reform relations of production" hit home on the country's problems. If the 
Soviet leadership, as in the past, continued to ascribe all the difficulties and prob- 
lems in the Soviet economy to poor weather and incompetent cadres, tiey would simply 
intensify domestic contradictions rather than settie them. The call for reforming re- 
lations of production has galvanized the depressed economic theoretical circles and 

has given the green light to various exploratory opinions on the reform. 


According to the ongoing discussions, major problems in the Soviet levels of production, 
which are not suite suited to the level of productive forces, are as follows: The 
actual forms of ownership are not suited to the degree of socialization of productive 
forces. This includes egalitarian and welfarist practices in the distribution of 

sccial wealth. Enterprises' decisionmaking power over their production and business 
operation is too limited. 
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Wage increases have outpaced the growth in productivity. Assessment standards are not 
reasonable and cannot prompt enterprises to pursue the best economic results. 


At present, Soviet economists are discussing ways to provide a comprehensive incentive 
for enterprises to achieve the best economic results rather than merelw trying to fulfill 
production targets. They key is to reform the system of assessment standards and to 
adopt the method of quota planning. 


Over « long period of time, the Soviet theory and practice with regard to the issue of 
ownership had two major shortcomings: first, the Soviets only paid attention to the 
degree of public ownership over the means of production, but neglected the degree of 
socialization of productive forces. Second, they we:2 too hasty in raising the degree 
of public ownership and negating the role of the collective ownership system, thereby 
constantly trying to change economic units under the collective ownership system into 
state enterprises. 


Some New Viewpoints on the Issue of Ownership 


In the past year, Soviet economists have put forward quite a few original and bold 
opinions on the theoretical issue concerning ownership. In 1982 and 1983, two seminars 
on this issue were held in Leningrad and Harkov. At present, new ideas consist mainly 
of the following thre> points: 


1, The ways of operation should be differentiated from the form of ownership. That is, 
there can be varied modes of operation under the same form of ownership, and changes in 
the former will not affect the nature of the latter. 


Soviet economists hold that under the premise of differentiating the ways of operation 
from the form of ownership, the collective contract system on the agricultural front and 
in the construction industry and in some factory and household contract systems in some 
areas are obviously organizational forms underthe public ownership system. They will 
promote the development of productive forces rather than changing the nature of the 
public ownership system, because these organizational forms are suited to the level of 
productive forces and thus can give better play to the superiority of the public owner- 
ship system, More importantly, the strict differentiation of the ownership system from 
the ways of operation will leave more room for further reforms of the economic system. 


2. Collective owmership is not an “outmocded" form, and no hasty action should be taken 
to change collective ownership into state ownership. At the Leningrad seminar in May 
1982, some economists pointed out: Under the current conditions, it is groundless to 
draw a conclusion that the form of ownership by social groups will be phased out and 
replaced with state ownership. Facts show that collective farms can achieve better 
economic results than state farms, so collective ownership should not be regarded as 
an "outmoded" form, and collective farms should not be hastily changed into state 
farms. Moreover, other ways to improve the form of ownership should be explored. 


3. The criterion for judging the maturity ofthe ownership system is not the degree of 
the public nature of the system ‘ut whether the system is conducive to raising the work- 
ing people's enthusiasm in the economic activities and to tapping the potential of the 
national economy, Soviet economists emphasized the seriousness of this issue. They 
said: Raising the degree of public ownership in a reckless way may bring about negative 
effects to the economy. A multifaceted economic structure that includes state-owned 
enterprises, collective enterprises, private businesses, and consumers’ cooperatives 
will better tap the potential of the national economy, because such a mixed economic 
structure is completely suited to the current level of productive forces. 
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The pestwar economic development history in the Soviet Union shows that bold and pro- 
found economic theoretical discussions are always the precursor of economic reforms. From 
these discussions, we may see the outline of these reforms. Although Andropov, who 

was resolved to carry out reforms, was not able to see the beginning of a full-scale 
economic reform, his successor Chernenko has pledged to maintain the continuity of the 
established policies. 


The Soviet Union carried out two rounds of major economic reforms in 1965 and 1979, but 
the orientations of these two reforms were completely different. The first reform focused 
on expanding the authoritative power of enterprises and expanding the scope of economic 
activities based on commodity exchanges. However, this reform orientation was not carried 
forward when some problems appeared, and reform efforts were given up under the pressure 
of the opposition force. The second reform was only focused on improving planning work. 
This vear, the Soviet Union again carried out devolution experiments in five ministries. 
This shows that it is trving to restore the orientation of the first reform. Of course, 
whether the Soviet Union will carry out the reform will depend on many factors, but the 
theoretical breakthroughs have undoubtedly cleared away many ideological obstacles and 
opened the way for further reforms. 


USSR_ARTICLE CRITICIZES PRC STANCE ON AFGHANISTAN 


HK311232 Beijing RENMIN RIBAO in Chinese 31 Jul 84 p 6 
[Article by Xiao Qiang: "Who ‘Opposes a Political Solution to the Afghan Situation?'"] 


[Text] The Soviet bimonthly magazine NARODY AZII LAFRIKI in its second issue this year 
carried an article by I.V. Savelev entitlec "the opposer of a political solution to the 
Afghan situation,” unreasonably attacking China's solemn and just stand on the Afghan 
issue. 


As everybody knows, the trouble in Afghanistan was all started by the Soviet Union. In 
late 1979, the Soviet Union brazenly trampled on the norms of international relations, 
wantonly interfered in the internal affairs of Afghanistan, and started an undeclared 
war against the Afghan peoples. Its act of naked aggression not only violated the 
sovereignty and independence of Afghanistan, but also directly threatened the security 
of China, which is adjacent to Afghanistan, and seriously endangered the peace in Asia 
and in the whole world. 


The Afghan people have risen to resist the foreign aggressors and to fight to restore 
their country's independence and sovereignty. They have won sympathy and support from 
all peace-loving and justice-supporting countries and people throughout the world (in- 
cluding Soviet soldiers and people who oppose this war of aggression aga‘nst Afghanistan). 
Over the past 5 vears, the UN General Assembly, the summit meeting of the Nonaligned 
Movement, the summit conference and foreign ministers conference of the Muslim countries, 
and the summit conference and foreign ministers conference of the European Community, 
together with all just international opinion, have repeatedly and strongly condemned 

the Soviet Union for its hegemonist act of trampling upon the UN Charter and brutally 
interfering in the internal affairs of another nation and have demanded that the Soviet 
Union immediately and unconditionally withdraw all its troops from Afghanistan so as to 
enable the Afghan people to settle their problems on their own. 


The Chinese Government and people have consistently opposed Soviet aggression against 
Afghanistan and demanded that the Soviet Union immediately withdraw its troops from 
Afghanistan. We also agree that the Afghan issue should be settled politically, but 

we notice that the key to a political solution lies in the implementation of the relevant 
resolutions of the UN General Assembly and the immediate and unconditional withdrawal 

of all foreign troops from Afghanistan. 
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Only when foreign interference is removed can a just political solution to the Afghan 
issue be found. This Chinese position is in line with the relevant UN resolutions and 
the position of most cf the countries of the world, and it is above any criticism. 


However, in his article Savelev denounced China for opposing a political solution of the 
Afghan issue. This is indeed a trumped-up charge against China. Savelev tried to press 
China to accept Moscow's proposal for a political settlement of the Afghan issue, which 
requires “guarantees before a withdrawal of forces." To be more specific, what the 
Soviets require is that countries which have sent no troops into Afghanistan first pledge 
that they will not interfere in Afghanistan, and only then will the Soviet troops 
withdraw from Afghanistan. China will certainly not accept this Soviet proposal. The 
great majority of countries in the world which uphold justice will never accept this 
proposal either. However, the Soviets think that their armed aggression against 
Afghanistan may be turned into a justifiable move under the pretext of preventing inter- 
ference from other countries. This shows that the way designed by the Soviet Union to 
seek a “political solution” to the Afghan issue will never lead to a political solution; 
instead, it will only enable the Soviet Union to occupy Afghanistan permanently and make 
it a springboard for the Persian Gulf and the Indian Ocean. It is now very clear that 
no one other than the Soviet Union opposes the political settlement of the Afghan issue. 
Savelev tried to shift the blame from the Soviet Union to China, but his slumsy trick 
fooled only himself. 


Savelev also denounced China for making the Afghan issue one of the obstacles to the 
normalization of Sino-Soviet relations. According to his argument, it seemed that China 
had deliberately raised this issue and opposed any political solution in this regard 

so aS to obstruct the normalization of Sino-Soviet relations. This is sheer slander, 
Standing the facts on their heads. China sincerely hopes to normalize its relations with 
the Soviet Union and is willing to keep on good terms with the Soviet Union on the basis 
of the Five Principles for Peaceful Coexistence and to develop economic, technological, 
and cultural exchanges with the Soviet Union. However, the Soviet Union still has 
massive forces stationed along the Sino-Soviet border and in the territory of Mongolia, 
still supports Vietnam in its aggression against Kampuchea and in its armed provocations 
against China, and continues its armed occupation of Afghanistan, a neighboring country 
of China. All this seriously threatens China's security. Until this situation is 
changed, it will be impossible to normalize Sino-Soviet relations, because relations 
between the two countries in this stage do not conform with the Five Principles for 
Peaceful Coexistence. This is a plain fact. Savelev tried to prove that China had 
obstructed the normalization of Sino-Soviet relations by condemning China for opposing 

a political settlement of the Afghan issue. This is purely a vain attempt. 


The political settlement of the Afghan issue depends on whether the Soviet Union will 
openly promise to withdraw its troops from Afghanistan and work out a specific timetable 
for the withdrawal of the forces. As a Chinese proverb goes, "Let him who tied the bell 
on the tiger take it off." The key to settling the Afghan issue is in the hands of the 
Soviet Union. All people will wait and see whether the Soviet Union is sincere about 

a political settlement of the Afghan issue. 
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HU QILI, OTHERS MEET DPRK PARTY DELEGATION 


OW311808 Beijing XINHUA in English 1445 GMT 31 Jul 84 


[Text] Beijing, July 31 (XINHUA) -- Hu Qili, member of the Secretariat of the Central 
Committee of the Communist Party of China, met and gave a banquet here this evening for 
a friendship delegation from the Korean Workers’ Party. 


The delegation was led by Kye Ung-tae, alternate member of the Political Bureau of the 
Korean Workers" Party Central Committee and chief secretary of the South Pyongan 
Provincial Party Committee. 


In his speech at the banquet Hu Qili said: "The delegation, which is composed of leading 
members of provincial party committees, brings us the valuable experience of the Korean 
Workers" Party and people in their socialist construction.” 


He expressed the belief that the delegation’s visit would make new contributions to 
further strengthen.~g the friendship and unity between the parties and peoples of China 
and the Democratic f. »ple's Republic of Korea (DPRK). Hu also welcomed opinions from 
the Korean comrades on China's modernization efforts during their trip to China. 


Kye said the delegation wants to know more about the Chinese people's achievements on 
all fronts under the leadership of the Communist Party of China (CPC). He said the 
Korean people's great leader, President Kim Il-song, attaches great importance to devel- 
oping the friendship between Korea and China which is growing to a new stage due to the 
common efforts of the leaders of the two sides. He stressed that Korea-China friendship 
is the common heritage of the two parties and peoples, which has stood the test of time 
and can wi*hstand any storms or stresses. 


Present on the occasions were Qiao Shi, alternate member of the Secretariat of the CPC 
Central Committee; Qian Liren, head of the International Liaison Department of the CPC 
Central Committee; and Liu Yi, minister of commerce. 


DPRK PROTESTS U.S. RECONNAISSANCE FLIGHT 


0W271924 Beijing XINHUA in English 1845 GMT 27 Jul 84 


[Text] Pyongyang, July 27 (XINHJA) -- The Democratic People's Republic of Korea (DPRK) 
today protested to the United States over the intrusion of a U.S. plane into Korean 
airspace, a KCNA report said. 


The report said a U.S. high-altitude reconnaissance plane flew this morning over Korean 
territorial waters east of Kosong County of Kangwon Province and along the coast of 
Sonbong County of Hamgyong Province on a reconnaissance mission. 


The report said that Yi Tae-ho, senior member of the Korean-Chinese side of the Korean 
Military Armistice Commission, today phoned the U.S. side to lodge a protest over the 
incident and to demand that the U.S. military halt all such activities which violate the 
armistice agreement and the sovereignty of the DPRK. There have been 26 reconnaissance 
missions of this kind by the U.S. Air Force since last June, the report said. 


te 


I. 1 Aug 84 D 
NORTHEAST ASI+. 


NEW JAPAN ENVOY TO PRC COMMENTS ON RELATIONS 


QW311718 Beijing XiNHUA in English 1643 GMT 31 Jul 84 


[Text] Tokyo, July 31 (XINHUA) -- The Japan-China Society, Inc. held a meeting !ere 
today to welcome home the returned Japanese Ambassador to China Yasue Katori and see 
off his successor Yosuke Nakae. 


Katori told the gathering that Japan attaches importance to its relations with the 
United States and considers it very important to develop its relations with its 
neighboring countries, especially China. He pledged continued efforts for strengthening 
the Japan-China friendly ties and hoped Nakae would work for a still further improvement 
of these ties. 


Nakae said a rapid development in the Japan-China relations is the result of the 
endeavors by the governments of both countries and he telt honored to be able to serve 
as Japen's new ambassador to China and contribute to the development of relations 
with China on an extensive basis. 


XINHUA CITES JAPANESE ENVOY TO USSR ON RELATIONS 


OW311256 Beijing XINHUA in English 1232 GMT 31 Jul 84 


[Text] Tokyo, July 31 (XLNHUA) -- New Japanese Ambassador to the Soviet Union 

Yasue Katori said here yesterday that he will work for expansion of the dialogue between 
Japan and the Soviet Union in order to break the deadlock in the relations between the 
two countries. 


The ambassador said that the more intense American-Soviet and Japanese-Soviet relations 
become, the more vital it is for Japan and the Soviet Union to maintain a dialogue. 
But, he said, with the northern territories issue and other problems, there is little 
chance of an immediate improvement in Japanese-Soviet relations. On the coming meeting 
to be held between the two countries on the Middle East issue, Katori pointed ut that 
the Soviets must understand the importani role Japan plays in the world. 


JAPANESE YOUTH GROUP ARRIVES IN SHANGHAI 


OWO10524 Shanghai City Service in Mandarin 2300 GMT 30 Jul 84 


[Text] A Japanese-Chinese “youth friendship boat" visiting group arrived in Shanghai 
via the SS Coral Princess on the morning of 30 July. The group, organized by the 
Japanese youth federation and the (Kemu) Corporation, is visiting China at the 
invitation of the All-China Youth Federation. Yang Kai, advisor to the Shanghai 
Municipal People's Government, met wit:, the principal members of the visiting group 

in the city government's VIP room. The 250 young Japanese friends visiting Shanghai 
come from all strata of the society. Most of them are visiting Shanghai for the first 
time. (Qi Duo Lang), a famous Japanese electronic organist, is among the visitors. 
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CPPCC OFFICIALS, PAKISTANI GUESTS DISCUSS TIES 


OW311050 Beijing XINHUA in English 1035 GMT 31 Jul 84 


[Text] Beijing, July 31 (XINHUA) -- Yang Chengwu and Qian Chengzhav, vice-chairmen of 
the National Committee of the Chinese People’s Political Consultative Conference (CPPCC), 
today met a delegation from the Pakistan Federal Council. 


Yang briefed the delegation, led by Federal Council Chairman “hwaja Mohammad Safdar, on 
the structure and activities of the CPPCC. He said: "The << . its activities has now 
been widened, the contents varied and its work made more JOa, 


CPPCC members attended the meetings of the National Peopl. ngress Standing Committee 
as non-voting delegates. They discussed national affairs and important principles and 
policies, and advanced criticism or suggestions to the government. 


Referring to Sino-Pakistani relations, Yang said that the increasing exchanges of visits 
by leaders of both countries further tightenea and consolidated their friendly links. 

He added: “We very much treasure our intimate friendship with the Pakistani people, and 
we will always remain their trustworthy friends." 


Safdar also gave the vice-chairman details of his council. On Pakistan's economy, 
he said his country was self-sufficient in grain, and was also able to export wheat, 
sugar and cement. 


Attend Banquet 
OW311900 Beijing XINHUA in English 1641 CMT 31 Jul 84 


[Text] Beijing, July 31 (XINHUA) -- Khwaja Mohammad Safdar, leader of a delegation from 
the Pakistan Federal Council, gave a banquet at the Pakistan Embassy here today. 


Among those present were Yang Jingren, Qian Changzhao and Yang Chengwu, vice-chairmen 
of the National Committee of the Chinese People's Political Consultative Conference. 

The banquet was permeated with an atmosphere of sincerity and friendship between the two 
peoples. 


Safdar, also chairman of the Pakistan Federal Council, proposed toasts to the lasting 
friendship between China and Pakistan. Yang Jingren expressed his thanks to Safdar's 
friendly sentiments towards the Chinese people. 


USSR SAID COMMITTING ‘BRUTALITY’ IN AFCHANISTAN 


OWO10820 Beijing XINHI'* in English 0809 GMT 1 Aug 84 


[Text] Washington, July 31 (XINHUA) -- Moss Afghans are dvtermined to remain in their 
country to fight against the Soviet occupation despite Soviet brutalities ini licted 
upon the Afehan people, an American scholer said today. 


Rechard Smith, who recently traveled with Afghan freedom fighters said the unceasing 
daily Soviet military brutality committed in the entire Afgian countryside has 


rapid deterioration to every aspect of life of the Afghan people. 
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Smith, founder and director ot Dignity of Man Foundation (a U.S. educational corporation) 
said in his article in today's CHRISTIAN SCIENCE MONITOR, that one can see the deterior- 
ation both of quality and quantity of production in agricultural areas. It is 

estimated that production is now less than 25 percent of what it was before the war. The 
enormous slaughter of animals by bombing raids has greatly reduced dairy production and 
the number of work animals, he added. 


Smith said, "Daily random bombings and mining and killing of children and civilians; 
destruction of schools, hospitals, and mosques; destruction of crop lands and 
irrigation systems; use of chemicals; burning of thousands of acres of forests; 
imprisonment and torture;...all of these are only a part of a well-planned and 
methodically executed terrorism." 


Smith concluded, “The Soviets do not control the hearts and minds of the great majority 
of Afghans; therefore, the Soviets do not control Afghanistan. Most Afghans in the 
interior have made a conscious, deliberate decision to remain and to fight, and to 
establish as much of a ‘normal life as possible." 
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PRESS COMMUNIQUE ISSUED ON HOWE VISIT, TALKS 


HK311044 Beijing ZHONGGUO XINWEN SHE in Chinese 0949 GMT 31 Jul 84 
["Press Communique on Geoffrey Howe's Visit to China''-- ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 31 Jul (ZHONGGUO XINWEN SHE) -- Geoffrey Howe, secretary of state for 
foreign affairs, and his entourage left Beijing for Hong Kong by special plane at 1300 
this afternoon. At the airport, the Chinese and British sides issued a press communique 
on Geoffrey Howe's visit to China. 


The communique says: Sir Geoffrey Howe, secretary of state for foreign and commonwealth 
affairs, paid a working visit to Beijing from 27 to 31 July at the invitation of Wu 
Xueqian, state councillor and minister of foreign affairs. During his visit, Sir Geoffrey 
Howe held friendly talks with Chairman Deng Xiaoping, Premier Zhao Ziyang, and State 
Councillor Ji Pengfei. During their meetings, both sides reviewed the progress made in 
the talks carried out by the two governments on the future of Hong Kong. They reaffirmed 
the common wish for reaching an early agreement on the Hong Kong issue. They agreed that 
significant progress [zhong da 6850 1129] had been made in the talks between Geoffrey 

Howe and the Chinese leaders in attaining this objective. 


ZHANG JINGFU MEETS BELGIAN REGIONAL GUESTS 31 JUL 


OW311232 Beijing XINHUA in English 1229 GMT 31 Jul 84 


[Text] Beijing, July 31 (XINHUA) -- State Councillor Zhang Jingfu today met a Belgian 
party led by Marc Galle, minister of interior of the Flemish Regional Government. They 
are here on a visit as guests of the Chinese People's Institute of Foreign Affairs. 


CULTURE MINISTER ZHU MUZHI REGIONAL ATTENDS SWISS BANQUET 


OW311648 Beijing XINHUA in English 1510 GMT 31 Ju! 84 
[Text] Beijing, July 31 (XINHUA) -- Hans Mueller, Swiss ambassador to China gave a 
banquet here this evening to celebrate the national day of the Swiss Confederation. 


Among the guests was Zhu Muzhi, Chinese minister of culture. 


PRC, SWEDEN TO COOPERATE ON TELEPRINTER PRODUCTION 


OW281354 Beijing XINHUA in English 1304 GMT 28 Jul 84 


[Text] Shanghai, July 28 (XINHUA) -- A contract for cooperative manufacture of micro- 
computer-controlled teleprinters was signed here today between a Chinese plant and 
Philips (Sweden). 


Under the contract, the Shanghai communications equipment plant under the Chinese Ministry 
of Posts and Telecommunications will import Philips' technology and equipment capable 

of producing 5,000 model pact 220 electronic teleprinters a year in the three years 
following the signing of the contract through compensation trade. After three years, 

the Chinese plant will be able to produce 3,000 such machines up to Philips’ standards. 

By that time, most parts will be made in China apart from few key electronic components. 
Philips will give technical assistance and train Chinese workers, the contract says. The 
Swedish Government has granted preferential loans to the project. 
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LI XIANNIAN TO VISIT ROMANIA, YUGOSLAVIA 


OW010850 Beijing XINHUA in English 0840 GMT 1 Aug 84 


[Text] Beijing, August 1 (XINHUA) -- Chinese President Li Xiannian will lead 

a Chinese party and government delegation to take part in Romania‘s National Day 
celebrations later this month. This was announced by a Chinese Foreign Ministry 
spokesman here this afternoon. 


President Li is also a Standing Committee member of the Political Bureau of the Chinese 
Communist Party Central Committee. 


The spokesman also said that President Li will pay a state visit to Romania in late 
August at the invitation of President Nicolae Ceausescu of the Socialist Republic 
of Romania. 


The Chinese president will go on to visit Yugoslavia from the end of August 
to early September as guest of President Veselin Djuranovic of the Presidiun 
of the Socialist Federal Republic of Yugoslavia. 
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PLO'S ‘ARAFAT SAYS PRC VISIT SUCCESSFUL 


OW281952 Beijing XINHUA in English 1932 GMT 28 Jul 84 


[Text] Kuwait, July 28 (XINHUA) -- PLO Chairman Yasir ‘Arafat ended his brief visit to 
Kuwait and left here for Baghdad today. At a press conference at the airport, ‘Arafat 
told XINHUA that his recent visit to China was “very successful, very important and 
very positive." 


"We will never forget the powerful support of the Chinese leaders for our cause," he 
said. ‘Arafat said that he had briefed the Kuwaiti leaders on the results of his visits 
to Malaysia, Indonesia, Maldives and Brunei and the Jidda meeting of the Islamic media- 
tion committee. 


He told the press that he had had positive and highly constructive discussions with King 
Husayn of Jordan earlier this year and they had reached agreement on some points on the 


establishment of a Jordan-Palestine confederation. 


KUWAITI ASSEMBLY SPEAKER MEETS XINHUA DELEGATION 


OW291926 Beijing XINHUA in English 1446 GMT 29 Jul 84 


[Text] Kuwait, July 29 (XINHUA) -- The Kuwaiti National Assembly speaker said here to- 
day that China always support just causes in international affairs. China, a Third 
Worid country, does not station its troops on foreign soil and does not send its war- 
ships to foreign countries. 


Speaker Muhammad Yusuf ad-Dasani made the remarks when receiving a delegation of the 
XINHUA NEWS AGENCY led by its deputy editor-in-chief Mu Guangren. He expressed the 
hope that Chinese journalists will play a bigger role in the international arena. 
Chinese Ambassador to Kuwait Yang Fuchang was present on the occasion. Under-Secretary 
of the Kuwaiti Foreign Ministry Khalid Jafar also met with the Chinese delegation today. 


Under-Secretary of the Kuwaiti Information Ministry Nasir Muhammad al-Ahmad exchanged 
views yesterday with the Chinese guests on strengthening cooperation between the two 


countries in journalism. The XINHUA delegation arrived here on July 25. 


GONG DAFEI ATTENDS EGYPTIAN NATIONAL DAY FETE 


OW231354 Beijing XINHUA in English 0657 GMT 23 Jul 84 


[Text] Beijing, July 23 (XINHUA) -- ‘Umar al-'Aziz Sharaf, Egyptian ambassador to China, 
held a reception at the embassy here today to mark Egypt's National Day. 


Among the guests were Chinese Minister of Water Resources and Electric Power Qian 
Zhengying and Vice-Minister of Foreign Affairs Gong Dafei. Diplomatic envoys of various 
countries to China were also present. 
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ASSISTANT FOREIGN MINISTER ZHU QIZHEN IN CUBA 


OWO10906 Beijing XINHUA in English 0857 GMT 1 Aug 84 


[Text] Beijing, August 1 (XINHUA) -- A Chinese Foreign Ministry spokesman confirmed 
here today that Chinese Assistant Foreign Minister Zhu Qizhen is now in Cuba "on an 
inspection tour of the Chinese Embassy there." 


Pressed by foreign correspondents on the matter, Qi Huaiyuan, director of the Informa- 
tion Department of the Foreign Ministry, said: "Zhu is also prepared to contact Cuban 
Foreign Ministry officials and exchange views with them on international issues and 
bilateral relations." 


"We are willing to develop relations with all countries on the basis of the Five Princi- 
ples of Peaceful Coexistence," he added. 


FOREIGN TRADE DOCUMENT SIGNED WITH ECUADOR 


OW290516 Beijing XINHUA in English 0442 GMT 29 Jul 84 
[Names and titles as received] 


[Text] Beijing, July 29 (XINHUA) -- A study group from China's Foreign Trade Ministry 
signed a document of recommendations with the Ecuadorean Government on Friday for 
economic cooperation between the two countries, according to reports from Quito. 


The Chinese group has been in Ecuador for a month, investigating possibilities of eco- 
nomic cooperation between the two countries under an agreement signed by Ecuadorean 
President Luis Valencia Rodriguez with the Chinese Government during his visit to China 
last May. 


The document, to be presented to a mixed China-Ecuador panel for approval, recommends 
five items of cooperation, including the establishment of agricultural technical popu- 
larization stations by China in Ecuador as well as supply of geological surveys for coal 
mines. Chinese Ambassador to Ecuador Ding Hao and group leader Zeng Qingchao signed the 
document for the Chinese side and Ecuadorean Deputy Foreign Minister Luiez signed for 
the Ecuadorean side. 


PERUVIAN ENVOY HOSTS NATIONAL DAY RECEPTION 


0W270826 Beijing XINHUA in English 0819 GMT 27 Jul 84 


[Text] Beijing, July 27 (XINHUA) -- Juan Alayza Rospigliosi, Peruvian ambassador to 
China, gave a reception in celebration of the 163d anniversary of the national indepen- 
dence of Peru at the International Club here at noon today. 


Among the guests were Rui Xingwen, minister of urban and rural construction and environ- 
mental protection, and Han Xu, v! inister of foreignaffairs. Diplomatic envoys of 
various countries here were als< nt. 
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ZHANG AIPING HOSTS MINISTRY ARMY DAY RECEPTION 


OW312214 Beijing XINHUA Domestic Service in Chinese 1238 GMT 31 Jul 84 


[Text] Beijing, 31 Jul (XINHUA) -- The PRC Ministry of National Defense held a grand 
reception at the Great Hall of the People this afternoon to warmly celebrate the 57th 
anniversary of the founding-of the Chinese People's Liberation Army. 


Zhang Aiping, state councillor and minister of national defense, hosted todav's recep- 
tion. Among those attending che reception were party and state leaders Yang Shangkun, 
Yang Dezhi, Yu Qiuli, Zhang Tingfa, Qin Jiewei, and Geng Biao; Standing Committee mem- 
bers of the Central Advisory Commission Wang Ping, Xiao Ke, and Song Shilun; Hong Xuezhi, 
member of the Central Military Commission; Li Jukui, adviser to the Central Military 
Commission; and Dong Qiwu, Yang Chengwu, and Deng Zhaoxiang, vice chairman of the CPPCC 
National Committee. 


Zhaug Aiping gave a toast amid warm applause. He said: The Chinese PLA has traversed 

« brilliant course during the past 57 years. Since the 3d Plenary Session of the llth 
Party Central Committee, our Army has entered a new development period. Under the lead- 
ership of the party Central Committee, the State Council, and the Central Military Com- 
mission, new achievements have been scored one after another in the revolutionization, 
modernization, and regularization of our Army. Our country's Armed Forces have become 
even stronger, and our national defense is more consolidated than ever. At this time 
when we joyfully celebrate the festival, on behalf of the State Council and the Central 
Military Commission, I pay high respects to the proletarion revolutionaries of the older 
generation who have made striking contributions to building our Armed Forces. I also 
extend cordial regards to all commanders and fighters of our Army, all cadres and police- 
men of the People’s Armed Police Force, reserve servicemen, the broad masses of militia- 
men, and workers in defense science and technology at various posts, as well as to vet- 
eran comrades who have retired or left their work posts for convalescence, military 
dependents, families of revolutionary martyrs, and disabled revolutionary armymen. 


Zhang Aiping said: The new historical period has given our Army a more difficult vet 
more glorious task. Together with the people of all nationalities of the country, we 
should unite closely around the party Central Committee and work hard to accomplish the 
tasks set by the party's 12th national congress. In accordance with the decision of 

the CPC Central Committee on party rectification, we should persist in meeting high 
standards and strict demands to fulfill all aspects of the task of party rectification 

so that the party organizations in our Army will become even purer and stronger. We 
should make ceaseless efforts to explore and sum up fresh experience in building a 
modern, regular, and revolutionary Army with Chinese characteristics in the spirit of 
reform. We should reform our organization and various systems, intensify military and 
political training, and raise the science and educational level of all commanders and 
fighters of our Army. We should strengthen the work of logistic support, defense 

science and technology, and defense industry and make all-out efforts to raise the level 
of modernization of our Army's weapons and equipment, to speed up the pace in making our 
Army cadre ranks more revolutionary, younger in average age, more educated, and more 
professionally competent, and to continually enhance the combat effectiveness of our 
Army. In addition, we should actively participate in and support the socialist construc- 
tion of the motherland, go all out to train competent personnel to meet both military 

and local construction needs, launch an extensive Army-civilian joint campaign to build 

a spiritual civilization, and see to it that the close relations between the Army and 
the government and between the Army and the people continue to develop. 
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At the end of his toast, Zhang Aiping said: We should heighten our vigilance, enhance 
our combat readiness, and be prepared at all times to deal head-on blows to any enemy 
who dares to invade us. We should do our part in defending the independence and security 
of our motherland, opposing hegemonism, and safeguarding peace in the world. 


The following persons also attended the reception this evening: 


-- Responsible persons of the General Departments of the Chinese PLA, the Commission of 
Science, Technology, and Industry for National Defense, various services and arms of the 
Chinese PLA, military academies, the PLA units stationed in Beijing, and the Headquarters 
of the Armed Police Force, including Zhang Zhen, He Zhengwen, Xu Xin, Han Huaizhi, Tan 
Jinggqiao, Sun Yi, Jiang Wen, Gan Weihan, Huang Yukun, Zhu Yungian, Hua Nan, Xu Guanevi, 
Li Yuan, Bai Xiangguo, Zhang Xiang, Chen Ying, Fan Ziyu, Wang Zhengzhu, Rao Zhengxi, Cao 
Guanghua, Chen Bin, Zhou Jiahua, Liu Huaqing, Fang Zhengping, Liu Shichang, He Jinheng, 
Liu Lifeng, Liang Biye, Li Mancun, Liu Zhijian, Jiang Siyi, Xu Fangchun, Cao Siming, Fu 
Chongbi, Li Zhongxuan, Xu Zhifeng, Li Gang, and Li Zhenjun; 


-- Responsible persons of the concerned departments, ministries, and commissions of the 
CPC Central Committee and the State Council, Beijing Municipality, and the Chinese 
People's Association for Friendship With Foreign “euntries, including Zhu Liang, Keyum 
Bawudun, Wu Qingtong, Yao Guang, Qian Qichen, Han Xu, Han Nianlong, Liu Shuqing, Yang 
Chen, Wei Ming, Liu Shulin, Mo Wenxiang, Jiang Zemin, Tang Zhongwen, Hu Chuanzhi, Zhang 
Jun, Luo Jun, An Lin, and Wang Fulin; 


-- Some veteran Army comrades in Beijing, representatives of former Kuomintang personnel 
who crossed over to the PLA, representatives of heroic models from PLA units, pacesetting 
cadres at the grassroots level in the Army, and representatives of militiamen, families 
of revolutionary martyrs, and military dependents in the capital; 


-- Dinlomatic envoys to China, military attaches of foreign embassies, representatives 
of international organizations, and their wives, as well as leaders of foreign students 
and trainees studying military affairs in China were also invited to the reception. 


PLA ORGANIZATION, TRAINING ENTERS NEW STAGE 


OW311148 Beijing XINHUA Domestic Service in Chinese 0023 GMT 30 Jul 84 


[Text] Beijing, 30 Jul (XINHUA) -- The modernization of the Chinese People's Liberation 
Army has entered a new stage. 


To establish a scientific and rational organizational system is an important link in 
modernizing and regularizing the Army and making it more revolutionary. At present, the 
PLA's organizational system is becoming more rational, scientific, and capable of meet- 
ing the needs of a modern war. During the protracted revolutionary war, the Army was 
basically a unitary armed force and relied on infantry in combat. After the “ounding 

of the country, the Army has developed from a unitary arm te combined forces comprising 
various arms and services by successively establishing the Air Force, the Navy, the 
Artillery, the Armored Forces, the Engineering Corpse, the Railway Corps, the Communica- 
tions Corps, the Antichemical Warfare Corps, and the {f)\ egic Missile Forces. After 
simplification and reorganization the PLA has entered the third phase, striving to 
coordinate various arms and services and, in accordance with the principles of stream- 
lining and combining troops, integrating peacetime production with preparedness against 
war, and raising the efficiency, to step up the efforts to build new technical units and 
reserve forces. Along with the rapid development of new arms and services, the PLA has 
also developed a combined rear service comprising a great variety of specialities and 
sophisticated technology. 
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Arms and equipment are important criteria for assessing the level of an army's moder- 
nization. Along with the vigorous growth development of the national economy since the 
3d Plenary Session of the llth CPC Central Committee was convened, national defense 
scientific research and industry have been resumed and strengthened and the Chinese Army 
has achieved progress in modernizing its arms and equipment. In conventional arms, 

the ground forces currently are equipped with various kinds of light weapons; heavy- 
caliber guns, tanks, and armored vehicles; the Navy is equipped with destroyers, cor- 
vettes, and speedboats all with guided missiles, landing boats, submarine chasers, 
torpedo boats, minesweepers, and conventional and special submarines; and the Air Force 
is equipped with fighters, bombers, attack planes, transport planes, helicopters, and 
air-to-air guided missiles. At the same time, all arms and services have installed 
many new electronic, communication, engineering, and antichemical warfare equipment. 

In this way, the Army has considerably raised its firepower, capability of launching a 
surprise attack, mobility, ability to shelter itself, and capability of reacting quickly. 
In strategic nuclear arms, the PLA is equipped with not only atomic bombs and hydrogen 
bombs but also medium-and long-range gvound-to-ground guided missiles. It has the 
capability to retaliate with strateri« nuclear weapois. 


Since Comrade Deng Ziaoping took charge of the work of the Central Military Commission, 
the PLA has further modermized its military training. In light of special characteris- 
tics of a modem war, a great fervor for reforming the training has been whipped up 
from leading organs to grassroot units and from infantry to special forces, achieving 
remarkable results in reforming the setup, content, methods, and logistic supply of 

the training. In modernizing training, the PLA has concentrated efforts on training 
cadres mainly in coordinated campaign tactics and in armored and airborne exercises. 

It nas organized, at various scales and with various tasks, simulated ground, naval, 
and air exercises with real troops under modern conditions, as well as exercises of 
nuclear counterattack. The capabilities of the ground, naval, and air forces to 
coordinate with each other in combat, react quickly, counter electronic surveillance, 
ensure logistic supply, and survive in the field have been greatly enhanced. A large 
number of cadres and soldiers with high political awareness and who are well versed in 
advanced military thinking and modern science, general knowledge, and arms and equip- 
ment have continuously emerged. Along with the reinstitution and development of 
military academies and schools, a comprehensive system of higher education has been 
formulated. Military academies and schools have trained cadres for various levels and 
departments, thus becoming the important bases for training the backbone of the modern 
Army. 


A leader of the PLA Headquarters pointed out: Despite twists and turns on its road 

to modernization, the PLA has, in principle, advanced along Comrade Mao Zedong's stra- 
tegic thinking on the necessity to strengthen national defense and build a modem 
revolutionary Armed Forces. By continuing to advance in this direction, we will certain- 
ly win greater victories in building a modern and regular revolutionary Army with 
distinctive Chinese characteristics. 


YANG SHANGKUN ON PLA REFORM, MODERNIZATION 


HK 311404 Beijing ZHONGGUO XINWEN SHE in Chinese 1006 CMT 31 Jul 84 


("Yang Shangkun Gives an All-Round Exposition in HONGQI No 15 on the Issue of Building 
a Modern Army With Distinguishing Chinese Characteristics” -- ZHONGGUO XINWEN SHE 
headline | 


[Text] Beijing, 31 Jul (ZHONGGUO XINWEN SHE) -- Yang Shangkun, member of the Political 
Bureau of the CPC Central Committee and secretary general ofthe Military Commission of 
the CPC Central Committee, said that since Deng Xiaoping took charge of the work of the 
commission, we have brought order out of chaos and carried out reforms to do away 
with outdated things and develop new things, so that a new, vigorous situation has 
emerged in developing Chinese troops. 
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the ideological and political work and military training of our troops have heen 
enlivened to a greater extent and there have beer new improvements in the military 

and administrative quality and equipment of our troops. This has strengthened our 
troops’ capability to adapt to modern warfare. Our successes in carrying out cco7>ined 
operations maneuvers between the various kinds of services, in launching long-range 
carrier rockets and launching carrier rockets from submarines, and our victories in 
the self-defense battles against Vietnam have fully shown the new achievements in 
developing Chinese troops under new historical conditions. We can say with pride that 
China's PLA is a steel Great Wall on which the people of our country can rely 
entirely. 


Yang Shangkun contributes an article to issue No 15 of the journal HONGOI, in which 
he gives an all-round exposition on the issue of building a modern Army with 
distinguishing Chinese characteristics. 


Yang Shangkun says: The conditions in our country and among our troops differ fromthose 
in other countries; therefore, in modernizing our troops, we cannot copy the patterns 

of other countries, but must adhere to a "Chinese pattern," adapt ourselves to China's 
national conditions, and have our own distinguishing charecteristics. We will always 
lag behind if we copy other people in modernizing our troops. If we are divorced from 
the realities in our country, even though we are armed with new weapons and equipment, 
these weapons and equipment will be mere show and will not form any actual combat 
strength. In order to build a modern Army with distinguishing Chinese characteristics, 
we should proceed from the realities in our country and among our troops, establish 
clear and definite guidelines and requirements of principle on the orientation of 
development and the basic content of modernization, and formulate plans for various 
periods. In so doing, we should rely on the exploration and creativity in the practice 
of millions of masses of people. 


In his article, Yang Shangkun expounds on the following aspects of the distinguishing 
Chinese characteristics in modernizing China's troops: 


-- We should develop the most urgently-needed new types of weapons and equipment as soon 
as possible; 


-- We should establish scientific forms of organization and basic scientific regulations 
suited to modern warfare; 


-- We should train a large number of modern military personnel; 


-- We should carry on and develop Mao Zedong military thought and develop new forms and 
combat methods of people's war under modern conditions; 


-- And we should revolutionize our troops. 


Yang Shangkun stresses that modernizing our troops should make progress in the process 
of reform. He points out: China is carrying out a policy of opening up to the outside 
world in its economic construction; similarly, we cannot close our door in building up 
our troops. We should be good at observing problems in the wide scope of the whole 
world and in learning from the good things in foreign countries in order to learn from 
other people's strong points to offset our own weak points. This means that we should 
pay close attention to trends in world strategic developments, pay attention to 
collecting new information about world military developments, research new development 
trends among foreign troops, and combine what we learn from foreign troops with what 
we have created independently. Anything useful for developing our troops should be 
taken over and utilized by us. Troops that implement a closed-door policy are short- 
sighted and shortsighted troops cannot help but fall behind the development of the 
times. 
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Yang Shangkr:n concludes by pointing out: In order to deepen the reforms, our troops 
should thoroughly negate the “Great Cultural Revolution,” eliminate the influence of 
leftism and do away with the metality of sticking to old ways and the desire to get things 
done once and for all. 


ULANHU VISITS SHANDONG ISLAND PLA, MARKS ARMY DAY 


OWO10057 Beijing XINHUA Domestic Service in Chinese 0822 GMT 31 Jul 84 


[Text] Jinan, 30 Jul (XINHUA) -- Ulanhu, member of the CPC Central Committee Political 
Bureau and vice president, celebrated the 57th founding anniversary of the Chinese PLA 

on 30 July, along with armymen stationed on Neichangshan Liedao, an outpost in Bo Hai, and 
local people. Comrade Ulanhu visited the PLA unit, which had gloriously guarded the 
islands for 35 years. He cheerfully told commanders and fighters: You have been working 
hard, and I have come to express my heartfeit gratitude to, and salute yor. He was 
greatly pleased with the achievements of the united armymen and people on Neichangshan 
Liedao in conscientiously implementing the party's principles and policies, and in making 
concerted efforts to build a socialist material and spiritual civilization. He said again 
and again: "It is good, it is good. This is the way armymen and people should make con- 
certed efforts to build and guard our islands." 


That evening Ulanhu attended a comfort meeting sponsored by Changdao County to mark the 
"1 August" Army Day. In his speech at the meeting, he praised highly the great achieve- 
ments of the PLA in defending and building the motherland. He said: Our Army is a great, 
glorious army, which has made huge contributions to the liberation, defense, and building 
of the motherland in the past 57 glorious vears. Inheriting and carrying forward its 
glorious tradition, the People’s Army has undertaken the heavy task of defending the 
motherland's four modernizations. This is an honor for the People's Army. He said: 
Every mountain and river beside vou is the motherland's sacred territory, and behind you 
are the motherland's thousands upon thousands of mountains and rivers and 1 billion 
elders, brothers and sisters. You are all heroic sons and daughters of the Chinese 
nation's new generation. He encouraged the commanders and fighters stationed on the 
island to make a greater contribution to building civilized and prosperous islands, 

while defending the modernization of the motherland and the Armed Forces. 


WANG HAT OUTLINES AIR FORCE ACHTEVEMENTS 


HKO10125 Beijing ZHONGGUO XINWEN SHE in Chinese 0744 GMT 31 Jul 84 


[Text] Beijing, 31 Jul (ZHONGGUO XINWEN SHE) -- A few days ago Wang Hai, deputy com- 
mander of the Air Force, was interviewed by a reporter of this agency and answered ques- 
tions on the history and current state of the Air Force. 


The reporter asked: Can you tell us of the main combat successes of the People's Air 
Force since its founding? 


Wang Hai replied: The CPC Central Committee decided to establish the Air Force of the 
PLA in July 1949, In the past 35 years the People’s Air Force has fought on hundreds of 
occasions during the war to resist the United States and aid Korea and in defending the 
national territory, scoring brilliant successes. The Air Force has shot down or damaged 
over 3,700 enemy aircraft; reckoning the wingspan of each plane as 25 meters, laid wing- 
tip-to-wingtip they would stretch for 75,000 meters, or 150 Chinese li. 


[Reporter] How about the present state of Air Force equipment? 


[Wang Hai] The great majority of the Air Force's present equipment was produced by China 
itself. From practically nothing, New China has built an independent and complete avia- 
tion industry system, providing a sound foundation and reliable guarantee for the develop- 


ment of the Air Force. 
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The units of the Chi:ese Air Force are inferior only to the United States and the Soviet 
Union in quantity of equipment, and some units have now begun to be equipped with more 
advanced and higher-performance aircraft types. We acknowledge that there is still 

a considerable gap in equipment and technology between us and the developed countries, 
but we do not unduly humble ourselves on that account. Since we started from nothing 
and have built up a powerful Air Force in only 35 years, with quite a strong foundation, 
then so long as we continue to make the effort and work hard, we are confident that in 
the not too distant future we will be able to build up a still more powerful Air Force 
as good as those of the advanced countries and fitting China's position. 


[Reporter] Is China preparing to buy advanced foreign aircraft to equip its Air Force? 


[Wang Hai] We base our efforts on self-reliance in building up a modern Air Force. 
However, we certainly do not exclude cooperation with aviation circles in advanced coun- 
iries; moreover, we are preparing to expand such cooperation, to absorb the advanced 
aviation technology of these countries, and to make reference to their experiences in 
building up their Air Forces. 


[Reporter] What is the current training standard of the People's Air Force? 


{Wang Hai] The situation in this respect is very good. We are now resolutely implement- 
ing the principle of raising education and training to a strategic position, getting a 
good grasp of basic training, and shortening the training time of new flyers. We have 
set up a relatively complete cadre training system, and are studying new methods of 
aerial combat. In flight safety we have joined the ranks of the advanced countries. 

Last year the several score Air Force academies and schools turned out more graduates 
than in any vear since their foundation. The quality of the graduates has improved all 
round. The average age of graduate flyers fell to 20, compared with 22 previously, and 
the time given them to reach combat standard has been reduced from 5 years to 2. 


[Reporter] What is the situation regarding reducing the average age of the officers of 
the People's Air Force? 


[Wang Hai] The People's Air Force has made great efforts in discovering, training, se- 
lecting, and promoting cadres in recent years. Large numbers of outstanding young 
cadres have entered leadership posts at regimental level and above. Now all the prin- 
cipal military commanders of military region Air Forces and Air Armies have a flying 
background; they can both fly and command. All the divisional commanders can lead forces 
into combat. All the commanders of armies, divisions, and regiments of the Parachute 
Corps are parachutists. The presidents of several academies are cadres in the specialty 
offered there. 


[Reporter] Please outline the present combat capability of the Chinese Air Force. 


[Wang Hai] Apart from a large number of flying units equipped with Chinese-made planes 
and advanced technology, the Air Force has developed into a composite branch of the 
Armed Forces, with parachutists, air-to-ground missiles, antiaircraft guns, and radar 
units. The Air Force has carried out composite training using various units, aircraft 
types, and branches, setting high standards and strict demands, together with tactical 
training in conditions close to actual combat. In 1982 the PLA carried out its largest 
ever military exercise, in north China. The flying and ground units of the People's 
Air Force which took part in that exercise effectively formed a high-, medium-, and 
low-altitude mutually-supporting and coordinated three-dimensional defense system, and 
their capability in mobile warfare and reaction speed against sudden attacks has been 
greatly improved. 
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The Air Force's combat command capability, its capability in coordinated combat with land 
and sea units, its early warning capability, and its capability in electronic counter- 
measures have been further strengthened. The equipment and technology of the ground anti- 
aircraft units has also been improved. 


[Reporter] What are vour views on the future development of China's Air Force? 


[Wang Hai] The focal point in work of the People’s Air Force in the next few vears is 

to get a good grasp of reforms in all fields. We attach importance to replacing old 
equipment and technology with new, and we also attach importance to studying the question 
of how to fight and win by basing our efforts on our existing equipment and technology. 
The goals of our reforms are: to speed up the acquisition of new knowledge, and in par- 
ticular to ensure that leading cadres at all levels grasp the latest modern knowledge as 
quickly as possible; to step up the composite training of various branches as well as of 
the flying and ground units in order to improve the coordinated combat capability of the 
units; to speed up the building of an automated combat control system so as to improve 
combat command effectiveness; to reform education and training in the academies and 
schools and spend lees money and time in turning out more outstanding and qualified flvers 
and personnel of all categories; and to boldly give accelerated promotion to outstanding 
middle-aged and young cadres. 


[Reporter] Please give vour views on Taiwan's Air Force. 


[Wang Hai] The Air Force of Taiwan has the patriotic tradition of the air combat of 

"14 August" [1937], and it also has many experiences in training that can be used for 
reference. We hope that the Air Force of Taiwan will carry forward tne patriotic tra- 
dition and promote the reunification of the motherland; the Air Forces on both sides of 
the Taiwan Strait should cooperate and flv together as brothers, making contributions to 
defending the airspace of the reunified motherland. The commanders and fighters of the 
People’s Air Force are willing to work unstintingly to further ease the military con- 
frontation in the Taiwan Strait and create an atmosphere for peace talks. 


PENG ZHEN VISITS JILIN, VIEWS PARTY LEADERSHIP 


OW311009 Beijing XINHUA Domestic Service in Chinese 0845 GMT 30 Jul 84 
[by reporter Guo Yude] 


[Text] Changchun, 30 Jul (XINHUA) -- “After an enterprise's administrative responsibi- 
lities have been turned over to its director, how should its party committee function?” 
While inspecting Tonghua Prefecture in Jilin Province, Comrade Peng Zhen pointed out that 
a party committee must free itself of administrative affairs, have a clear idea of its 
duties, study Marxist and Leninist theories, do a good job of investigation and study, 
and strive to improve and strengthen party leadership. 


After arriving in Jilin from Liaoning on 26 July, Comrade Peng Zhen, accompanied by 
Qiang Xiaochu, first secretary of the Jilin Provincial CPC Committee, and Comrade Yu Ke, 
chairman of the Standing Committee of the Jilin Provincial People's Congress, inspected 
the Changbaishan forest zone and Tonghua and Jilin Cities. During the inspection, he 
also gave important instructions on strengthening an enterprise's party leadership and 


training cadres. 
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During a briefing session held on the morning of 28 July, "arz Jianyu, secretary of the 
Tonghua prefectural party committee; and Wang Runfa, an adwinistrative commissioner, 
iufezmed Comrade Peng Zhen that since 20 May this year administrative responsibilities 

of 13 enterprises in Tonghua City have been handed over to their directors on a trial 
basis and the results have been quite satisfactory in most of those enterprises. Comrade 
Peng Zhen pointed out: "When a factory director takes over adminicirative responsibili- 
ties, the duties of the secretary of the factory party committee should become heavier, 
not lighter. To ensure that production plans are fulfilled, the party committee of an 
enterprise aust intensify its ideological and political work, and carry out the party's 
ideological and organizational construction. There is much work to be done in that 
regard. The party committee of a factory must make sure that the factory carries out 
the party's lines, principles, and poiicies, and that it upholds the four * sic 
principles -- particularly the principles of upholding party leadership and adhering io 
the socialist course, as prescribed by the Constitution. As you have mentioned, when it 
comes to organizational principle, the relationship between a factory 4irector and a 
factory party committee is one between an individual and a party organ; and as far as 
their work is concerned, it is a relationship between a factory director's administrative 
responsibilities and the party committee's supervisory responsibilities.” 


Comrade Peng Zhen also gave the following three-point instruction regarding the work of 
a factory party committee after a factory's administrative responsibilities have been 
turned over to the factory director. He said: Tirst, the factory party committee must 
separate its work from administrative duties. A party committee should function as a 
guarantor and supervisor, overseeing matters concerning principles, policies, party 
building, and ideological and political work, whereas the administrative departments 
should handle the administrative duties. The party's leading organ must be small and 
efficient, and its units should not duplicate administrative departments units, which 
is not conducive to improving and strengthening party leadership. 


Second, a factory party committee must organize the factory's cadres to study Marxism- 
Leninism-Mao Zedong Thought. Comrade Peng Zhen said: To ouild our country into a 
socielist modern power with distinctive Chinese characteristics, we must combine the 
universal Marxist-Leninist theories with the practice of our national construction, and 
how can we combine theories with practice if we do not understand the basic theories of 
Marism and Leninism? We must help those cadres who are in the prime of life and who 
have actual experiences and professional knowledge to understand Marxist-Leninist theor- 
ies so that they will redouble their might and can do their work even better. 


Third, a factory party committee must confront the realities of life to conduct 
investigations and study. The more it understands the real situation, the more capable 
it will be in solving problems, which will enable it to do its work in a practical 
manner. 


PENG ZHEN, DENG LIQUN ATTEND JILIN MEETING 


OW311501 Beijing XINHUA Domestic Service in Chinese 1443 GMT 30 Jul 84 


[By reporter Guo Yude] 


[Text] Yanji, 30 Jul (XINHUA) -- Speaking at a meeting on 29 July, attended by cadres 
of the party committee of the Yanbian Korean Autonomous Prefecture in Yanji, Jilin 
vfovince, Comrade Peng Zhen-satd-ihat-car-coantry’s Constitution and the law of regional 
autonomy. for. minority. rartanaliriescall. fara ancialist national relationship marked 
by equality, solidarity, and mutual assistance among all nationalities, and that the 
duty of all national autonomous areas is to continue to promote socialist democracy, 
improve the socialist legal system, and concentrate efforts on promoting their economic 


and cultural development. 
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During his stay in Yanbian Autonomous Prefecture, Comrade Peng Zhen inspected the 
Changbaishan forest zone, and chatted with cadres and people there. He also visited 
weathermen who had been working diligently all year round at a metecroslogical station 
2,600 meters above sea level. He said: The people of all nationzlities in Yanbian 
made great contributions toe the revolution during the war years. Now they have again 
achieved significant successes in our socia'ist modemization. Many young cadres, 
especially of minority nationalities, have matured; they are the people we place our 
hopes on. Comrade Peng Zhen, with great concem, also inquired about the condition 
of people in the forest zone who were suffering froa Kaschin-Beck disease, and was 
pleased to know that the patients were being treated effectively. 


During the meeting, Comrade Peng Zhen told Li Dezhu and other leading comrades of the 
Yanbian Prefectural CPC Committee: The Yanbian Korean Autonomous Prefecture is relative- 
ly well developed economically and culturally. Comrade Deng Xiaoping hopes that the 
autonomous prefecture’s construction will be even faster and “etter. This is very 
important. You should continue to exert great efforts to achieve new successes. 


Comrade Peng Zhen also wrote an inscription for the people in the prefecture. The 
inscription read: "Strengthen national solidarity, expedite the Yanbian Korean Autonomous 
Prefecture's socialist modernization.” 


Present at the meeting were Qiang Xiaochu, first secretary of the Jilin Provincial 

CPC Committee, and Yu Ke, ciairman of the Standing Committee of the Jilin Provincial 
People’s Congress. Also present at the meeting were Deng Liqun, member of the Secretariat 
of the CPC Central Committee, and Liu Jingzhi, secretary of the Jilin Provincial CPC 
Committee, who were attending the national forum on ideological education for urban 
economic reform being held in Yanji. 


DENG LIQUN, YUAN BAOHUA ADDRESS JILIN FORUM 


SK010138 Changchun Jilin Provincial Service in Mandarin 1030 GMT 31 Jul 84 


{Text} The 7-day national forum on ideological education for urban economic reform 
concluded today in Yanji City. Some 190 people attended the forum. They were responsible 
comrades of the propaganda and economic work departments of the CPC committees, the 
political departments of the economic commissions and the trade union councils of the 
provinces, autonomous regions, and municipalities from all over the country, and respon- 
sible comrades of the relevant departments of the organs of the CPC Central Committee and 
the state. 


Representatives from 14 model units which had achieved fairly good results in the 
ideological education for urban economic reform spoke at the forum. Sixteen model units 
gave written speeches. The participants also visited the (Sandao) colliery in Yanji City 
which had promoted enterprise reform with successful political and ideological work. 


Cormade Deng Liqun, member of the Secretariat of the CPC Central Committee and director 
of its Propaganda Department; Cormade Yuan Baohua, vice minister of the State Economic 
Commission; Comrade Liao Jingdan, adviser to the Propaganda Department of the CPC 
Central Committee; and Comrade Liu Shi, member of the Secretariat of the All-China 
Federation of Trade Unions attended and spoke at the forum. 


Attending today's closing ceremony were Comrade Liu Jingzhi, secretary of the Jilin 
Provincial CPC Committee; Comrade Li Yaquan, first deputy director of the Propaganda 
Department of the provincial CPC Committee; and Comrade Li Dezhu, secretary of the 

Yanbian Korean Autonomous Prefectural CPC Committee, and head of the autonomous pre- 


fecture. 
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Comrade Yuan Baohu, vice minister of the State Economic Commission, presided over 
today's closing ceremony. Comrade Deng Ligun spoke on such issues as the adhering to 
the Marxist ideological line of seeking truth from facts in the course of reform, 
suiting the propaganda work to the needs of urban economic reform, strengthening the 
ideological and political work in urban economic reform, and promoting the in-depth 
development of the reform. 


YUAN BAOHUA INSPECTS JILIN PROVINCE 25 JUL 


SK300430 Changchun Jilin Provincial Service in Mandarin 1030 GMT 28 Jul 84 


[Text] Comrade Yuan Baohu, head of the all-China enterprise consolidation leading group 
and vice minister of the State Economic Commission, pointed out at a forum of some 

plant leaders, CPC committee secretaries, and trade union chairmen in Changchun City; 
that in order to suit the needs of reforming the economic and management systems, plants 
should implement the system that charges plant leaders with full responsibilitv. He 
said: After implementing this system, the ideological and political work and the 
democratic management of enterprises should be strengthened. 


Comrade Yuan Baohua inspected our province's work on 25 July. After his arrival in 
Changchun, he held separate forums of plant leaders, CPC committee secretaries, and 
trade union chairmen of the Changchun No 1 vehicle plant, the Changchun light industrial 
and machinery plant, the Changchun power tool plant, the Changchun boiler plant, and the 
Changchun shirt making plant, and listened to briefings on implementing such a system. 


At a forum Comrade Yuan Baohua said: At present the situation of no one accepting respon- 
sibility -- actually that of no one having the power, means, or ability to accept 
responsibility -- still exists in China's state industrial enterprises. To chanze such 
a situation, we should reformthe leadership system of state industrial enterprises while 
solving the problems of the relations between the state and the enterprises, and properly 
expanding the decisionmaking power of enterprises, and should implement the system that 
charges plant leaders with full responsibility in production operation and administra- 
tive management. 


After listening to our province's briefings on implementing such a system in some pilot 
units, Comrade Yuan Baohua said: The current economic reform situation is excellent, 
which has provided favorable conditions for implementing such a system. Premier Zhao 
Zivang formally defined in his government work report, delivered at the second session 
of the Sixth NPC, that we should implement the system that charges plant leaders and 
managers with full responsibility in a step-by-step manner. This is a wise policy 
decision of the CPC Central Committee, and a way of managing socialist enterprises 
with Chinese characteristics. 


Comrade Yuan Baohua said: In the past enterprise CPC committees did all of the 
administrative work. There was no separation of party work from enterprise administra- 
tion. Party organs did not do party work. We tilled other people's land at the expense 
of our own farmland. Therefore, we should change the system that allows plant leaders 
to assume responsibility under the party's leadership to one that charges plant leaders 
with all responsibility, and give full play to the enthusiasm of plant leaders, CPC 
committees, and trade unions. After implementing this system, the role of the CPc 
committees has not been weakened. They have to play a part in guaranteeing and super- 
vising production operation, and administrative directions. The CPC committees may 
devote more time to grasping party construction and ideological and political work. 
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WAN LI, LI PENG TOUR SHANXI PROVINCE INDUSTRIES 


0W300441 Beijing XINHUA Domestic Service in Chinese 1734 GMT 28 Jul 84 
[By reporter Jin Jiasheng] 
[Text] Taiyuan, 28 Jul (XINHUA) -- CPC Central Committee Political Bureau member and 


Vice Premier Wan Li and Vice Premier Li Peng made an inspection tour of energy and heavy 
chemical industrial bases in Shanxi Province 20-24 July. 


They urged the party and government at all levels and the broad masses of the cadres 
in Shanxi Province to enhance the excellent situation and adopt further measures to 
successfully build the energy and heavy chemical industrial bases in the province and 
make still greater contributions to accomplishing the national economic objective 

of quadrupling the total industrial and agricultural output values. 


Accompanying Comrades Wan Li and Li Peng on the inspection tour were responsible 
comrades of the department concerned, including the State Planning Commission, the 
Ministry of Railways, the Ministry of Coal Industry, and the Ministry of Water 
Conservancy and Electric Power. They successively inspected the Datong No 2 power 
plant, the Shentou power plant, the mining district and housing area of the Antaibao 
open-cut coal mine in the Pingshuo, and the Shijiazhuang-Taiyuan electrified 

railway. They cordially met and greeted the broad masses of construction workers. 


During the inspection Comrades Wan Li and Li Peng discussed and studied the problems 
that needed tobe solved in the course of the construction of the energy and heavy 
chemical industrial bases in Shanxi with the party and government leaders of Shanxi 
Province, Datong City, and Yanbei Prefecture. Highly pleased by a sharp increase 

in efficiency of the Shijiazhuang-Taiyuan electrified railway as a result of strict 
management, they encouraged the railway workers to continue their effotts and do a 
still better job in all work. 


Wan Li said: In recent years the new Shanxi provincial party committee has resolutely 
implemented the line, principles, and: policies laid down since the 3d Plenary 

Session of the llth CPC Central Committee. The province, enjoying political 
stability, unity, and rapid economic development, has greatly improved the people's 
material and cultural life. Shanxi Province is full of promise. Party and government 
leaders at all levels and the broad masses of the cadres in Shanxi should cherish 

and enhance this hard-earned excellent siutuation by every possible means. 


Wan Li encouraged the comrades in Shanxi to be bold in carrying out reforms. 

He said: China will have no way out if it does not make reforms. It is precisely 
the present task of our party to lead the people in concentrating on the deve lopment 
of the productive forces, successfully undertake the four modernizations, make the 
people well-off, accomplish the splendid goal presented by the 12th National CPC 
Congress, and build socialism with Chinese characteristics. 


On how to successfully build the energy and heavy chemical industrial bases in 
Shanxi, Wan Li and Li Peng pointed out: Shanxi should develop the glass, cement, 

and ceramics industries by taking full advantage of its ample coal resources. It 
should take into consideration its ample coal resources in deciding on its methods 

of acquiring, accumulating and spending funds. Because transport is strained 

at present, Shanxi's coal industry must adhere to a policy of considering transport 
capability when deciding outputs. We should encourage the peasants to run coal mines. 
This is a major policy aimed at saving state investment, and producing more while 
increasing the incomes of both the state andthe people. We should help the peasants 
resolve their difficulties in buying trucks for beginning transportation services. 

We should accelerate railways and highways construction to enhance our transportation 
capability. In railway construction, we should pursue a policy of simultaneously 
undertaking transformation, tapping potentials, and building new railways. The 
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electric power development plan must consider the local water resources situation. 
It is necessary to promote the development of agriculture, foresty, and animal 
husbandry in the course of building the energy and heavy chemical industrial bases. 


Wan Li and Li Peng also inspected the Shangzhangjiafen production brigade in Zuoyun 
County. The brigade has quickly become well off by operating small coal pits. 
They also listened to a briefing on Yuanping County's "putting up a stage and 
presenting an opera” [da tai chang xi 2290 0669 0788 2070]. 


Wan Li affirmed and supported Yuanping County's practice of “putting up a stage and 
presenting an opera” by raising funds in many ways and introducing technologies 

from economically developed regions to help peasants develop commodity production. 

He said: Communist "officials" should work for the interests of the peasants and 
formulate well-conceived and long-term plans for the peasants to become well-off 
sooner, but the party and government organizations should not take advantage of their 
powers to run enterprises directly and seek private interests. 


On their way back to Beijing on 24 July, Comrades Wan Li and Li Peng inspected 
the artificial leather market at Songxinzhuang in Xincheng County, Hebei Province 
and the new market in Xincheng County. 


LI CHANG VIEWS PARTY SPIRIT, STYLE, DISCIPLINE 


OW291219 Beijing Domestic Service in Mandarin 1200 GMT 26 Jul 84 


[Text] Li Chang, secretary of the CPC Central Discipline Inspection Commission, pointed 
out at the meeting on the work of education on party spirit, style, and discipline 

in experimental zones which concluded today: The education on party spirit, 

style, and discipline should help the realization of reform on quadrupling the national 
economy. Li Chang said: The aim of our education on party spirit, style, and discipline 
is to realize the task of making “Three Fundamental Improvements" presented by the 

12th CPC National Congress; that is to say, to realize the fundamental improvement 

of party style in order to bring about the fundamental improvement of social 

customs and promote the fundamental improvement of the economic situation. 


Li Cheng pointed out that party's line, style, and discipline are the manifestation 
of the party's life and vitality. The interrelationship among these three is: 

that the party line determines the party's style and discipline. If the line is 
wrong, it will naturally affect the party's style and discipline; therefore, the 
work of the Discipline Inspection Commission is not only to set the party stvle 
right and strengthen party discipline, but also to inspect the situation of imple- 
menting the party's line, principles, and policies. 


During the meeting representatives had in-depth discussions on the education of 
party's spirit, style, and discipline under the new situation. The meeting held 
that carrying out education on the party's spirit, style, and discipline in the 
future should be integrated with raising the awareness with the work of carrying 
out education on the party's spirit, sytle, and discipline, one must help the party 
committee solve the leading bodies’ specific problems during their implementation 
of the Central Committee's lines, principles, and policies. Under the current new 
situation, discipline inspection departments must correctly recognize the role of 
discipline and inspection work in implementing the party's policy of opening to the 
outside world and activating the economy at home. 


In the process of actively supporting and promoting various reforms and assisting 
the party committee in overcoming various impediments to reform, we must take party 
disciplinary action against those whose behaviors are found to have seriously 
violated the law anddiscipline including obstructing and suppressing reforms; 
against the use of authority to seek self-interest, corruption, theft; and against 
actions that undermine the cause of socialist construction, and must strive to 
realize the marked improvement of party style within this year. 
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RENMIN RIBAO COMMENTATOR ON YANSHAN CADRE REFORM 


HK310953 Beijing RENMIN RIBAO in Chinese 28 Jul 84 p 1 


[Commentator's article: “It Is Necessary To Tightly Grasp Reorganization of Leading 
Groups of Large Enterprises"] 


[Text] In the article entitled "It Is Necessary To Attach Importance To Building 
Leading Groups of Backbone Enterprises" carried in this newspaper on 13 June, it was 
pointed out: “If the leading group of the Anshan Iron and Steel Corporation can be so 
young in average age, with such a high educational level, this will not be a problem 

in other enterprises." Now the newly readjusted leading group of the Beijing Yanshan 
Petrochemical Corporation, the country's largest petrochemical combine enterprise, 
conforms with the requirements for cadres being more revolutionary, younger in average 
age, better educated, and more professionally competent, and is comparatively ideal. 
This is a practice in learning from the experiences of the Anshan Iron and Steel Corpor- 
ation in its readjustment of its leading group. The leading comrades of the China 
Petrochemical Corporation have firmly grasped the readjustment of leading groups of 
enterprises, and its measures are most efficient. Over 65 percent of the enterprises 
under the jurisdiction of the China Petrochemical Corporation have completed or are 
awaiting approval of the readjustment of leading groups according to the requirements of 
the educational structure. The percentage comes close to 80 if those enterprises under- 
going readjustment are counted. The Yanshan Petrochemical Corporation is one of them. 


Since the comrade of the CPC Central Committee pointed out that the readjustment of 
enterprise leading groups “has made great achievements, but has not been ideal enough," 
all localities and departments have been working hard to build enterprise leading 

groups in accordance with the all-round requirements for cadres to be more revolutionary, 
younger in average age, better educated, and more professionally competent; however, the 
development has been uneven. If the example of the China Petrochemical Corporation is 
followed, if the implementation of readjustment in leading groups is grasped in one 
enterprise after another in a down-to-earth manner, with general calls linked to 

specific guidance and help, the pace will be stepped up. 


In order to do a good job in building the enterprise leading groups, we must have 
strategic vision and take a long-term view in considering problems, We should not let 
things drift along with no sense of urgency, believing that things at present seem to be 
all right. Meeting the new challenge of the world's technological revolution, and 
realizing the magnificent target of quadrupling gross industrial and agricultural 

output value by the end of the century are to a large extent determined by the work 
level of the enterprise leadership. A large number of facts have proved that wherever 
the leading group is organized with cadres who are more revolutionary, younger in 
average age, better educated, who are "sensible people" knowing the ropes in speciality 
and technology, operation, and management, a new situation will be quickly created in 
the enterprise, while production, management, and all other items of work will obviously 
improve, with better results in reform. Those units that are slow to understand and to 
act should not go on wavering and delaying action. It is better to begin early rather 
than later and the sooner the problem is solved, the earlier one will gain the initia- 
tive. So long as leadership at all levels firmly grasps the job with efficient 

measures, building large and medium-size enterprises will certainly achieve inspiring 
results, as have the Anshan Iron and Steel Corporation and the Yanshan Petrochemical 
Corporation. 
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Leadership Younger 
HK310951 Beijing RENMIN RIBAO in Chinese 28 Jul 84 p 1 


[Report: "Yanshan Petrochemical Corporation Has Set Up a New Leading Group Consisting of 
Young Cadres With a High Educational Level] 


[Text] Following the readjustment of the leading group of Anshan Iron and Steel Corpora- 
tion, the Organization Department under the CPC Central Committee, the Beijing Municipal 
CPC Committee, and the party group of the China Petrochemical Corporation sent out a 
joint work team in early June to readjust the leading group of Yanshan Petrochemical 
Coroporation. The new leading group is younger in average age and has a higher educa- 
tional level, which conforms to the requirements that cadres be more revolutionary, younger 
in average age, better educated, and more professionally competent. This will stabilize 
the condition of the leading group for 5 to 8 years. The appointment of the new leading 
group was announced on 27 July. It has already taken office. 


Yanshan Petrochemical Corporation is the largest modern combine petrochemical enter- 
prise in the country. Its annual capacity for crude oil processing is 7 million tons. 

It produces 76 varieties and over 160 brands of petrochemical products. Since it went 
into production in 1969, it has handed over 10.4 million yuan of profits and taxes to the 
State, making great contributions to the petrochemical industry development. With a view 
to further creating a new situation in production, suiting itself to the needs of reforn, 
and enlivening the economy, the party committee of the corporation, with the help of the 
joint work team, has earnestly studied the experiences of the Anshan Iron and Steel 
Corporation in the readjustment of the leading group, and readjusted its own leading 
group in .the spirit of reform. The new leading group is comprised of nine members, who 
are all heads and deputies of party and administrative organizations. The average age of 
the new leading group is 43.6, which is 6.8 years younger than that of the original 
leading group. Among the nine members of the new leading group, the eldest is 52 years of 
age, and the youngest is 38; 2 of them are over 50, 4 of them around 45, and 3 of them 

in their 30's. Thus, an echelon age structure has been formed. With the exception of 
some individual members, themajority of the new leading cadres are college graduates. 
There is one senior engineer, five engineers, and two assistant engineers. They include 
specialists who have mastered oil refining, and have long engaged in petrochemical pro- 
duction; there are others who are good at political work; and there are still others 

who have a good knowledge of operational management, or are keen on electrical 
engineering installation, or capital construction. They are people talented in all 
fields. They are all excellent middle-aged and young cadres who have real ability 

and learning, andare talented in organization and leadership work. The newly appointed 
manager is 51 years of age, and the newly appointment secretary of the party committee 

is a 46-year-old woman comrade. Both of them have been engineers specialized in 
petrochemistry, who have practical experience working in grassroots units and capability 
for leadership. They have won the support of the masses. 


In the course of readjusting the leading body, the veteran comrades of the original 
leading group have been able to take the whole situation into consideration. Starting 
from the needs of the development of the cause, they have not only resigned from their 
psots and recommended worthy people of their own accord, but have been able to 

sincerely support young cadres to assume power. In order to bring into full play the 
role of veteran comrades, the corporation has set up a technology and management commis- 
sion, taking in those cadres who have left the leading posts and some of the veteran 
specialists to act as consultants to the new leading group. 


a ——is 
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EDITORIAL ON GOVERNMENT'S ROLE IN ENTERPRISES 


HK270940 Beijing RENMIN RIBAO in Chinese 23 Jul 84 p 1 


[Editorial:"A Breakthrough Is To Separate Government Administration From Enterprise 
Management -- A Fundamental Reform in the Urban Commercial System"] 


[Text] The “Report on Certain Problems in the Current Reform of the Urban Commercial 
System," drawn up by the Ministry of Commerce and approved by the State Council, is an 
important reform step adopted to meet the development of the current situation. In this 
report the reform measure of “separating government administration from enterprise 
management" is of highly important significance and is the breakthrough point in the 
current reform of the urban commercial systen. 


In recent years flourishing scenes and signs of prosperity have emerged in our markets, 
something rarely seen since the founding of the country. The quantity of agricultural 
and sideline products pruchased has greatly increased, the supply of light industrial 
and textile products has become increasingly abundant, and the supply conditions in 
markets throughout the country has witnessed a great change that looks like a turning 
point. However, the urban commercial system currently practiced in our country hardly 
fits with the rapidly changing new situation. This is because the existing system has 
gradually been formed and developed under the situation where commodities were scarce. 
The establishment of the organs, the methods of marketing, and even the ideology in 
commercial operations are essentially characterized by “unified purchase and marketing," 
with the main task being the transfer and distribution of commodities. This kind of 
commerical system must be highly centralized and entails the integration of government 
administration with enterprise management, thereby leading to the constant employment of 
administrative methods and measures to run the economy. This not only fails to meet the 
needs of the daily expanding production and circulation of commodities, but also hampers 
the smooth flow of goods, limits the enhancement of social economic results, and fails 
to satisfy the needs of the people's livelihood in various aspects. 


The integration of government administration with enterprise management is a serious 
defect in our economic management system, and all regions, departments, and enter- 
prises have had a bitter taste of this. With regard to commerce, the integration of 
government administration with enterprise management is mainly reflected in the 
integration of the administrative bodies of commerce with the commercial enterprises, 
thus making the enterprises an appendage of the administrative organs, with little 
decisionmaking power for themselves. Under this system the administrative departments 
look at problems primarily from the angle of jurisdiction, and they often interfere 

in the operational activities of the enterprises so that the interests of their own 
localities or departments can be maintained. Enterprises as economic entities are 

too tied up by the relations of administrative subordination, and as a result, they are 
not in a position to develop transdepartmental or transreqional lateral economic ties. 
Consequently, on one hand cities and rural areas are separated, barriers exist between 
different levels of departments and regions, and leadership exercised by different 
leading bodies constrains each other; while on the other hand the initiative of the 
enterprises in their operations is inhibited, and the work style of “official commerce” 
is developed. The implementation of separating government administration from enter- 
prise management allows the departments in charge to concentrate their efforts on 
working out and planning major principles and policies, in order to ensure "successfully 
controlling the major things." When the enterprieses are no longer fettered by the 
interference of the administrative departments, they can give play to their initiative 
and carry on their operations in a flexible way,in order to “relax the control of and 
enliven the minor things." The separation of government adminsitration from enter- 
prise management is the orientation of our reform, and must be resolutely carried out. 
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Regarding the implementation of separating government administration from enterprise 
management, some comrades are worried that the administrative departments will have no- 
thing to do from now on. This is a misunderstanding. According to the old rule, in the 
integration of government administration with enterprise management, the business of the 
administrative departments is to administer the enterprises. Thus the more and the more 
they concretely administer the enterprises, the “better." However, practice in recent 
years has proved that if these things are administered by the administrative departments, 
good results are not achieved. Furthermore, these departments are unable to take care 
of all the minor things. As a result, this practice can only cause delays in business 
or confuse matters, and it helps to develop bureaucracy. After the implementation of 
separating government administration from enterprise management, the primary functions 
of the administrative depart‘nents are to use administrative measures and economic means 
to strengthen administrative management in social commerce from a macroeconomic point of 
view, such as formu_ating commercial policies and business regulations, doing a good job 
in planning and overall arrangement, practicing planned intervention, strengthening 
statistics and supervision, inspecting economic results, and so on. In this respect 
there isn't a problem with nothing to do, as there are plenty of things to be done. 


With regard to the reform of the economic system in our country, one of the principal 
ideas is to solve the problem of lacking a separation of government administration from 
enterprise management. Not only should the commercial departments carry out reform, 

but many other departments should too. That the commercial departments take the lead 

in the reform of implementing the separation of government administration from enterprise 
management is a requirement for the development of the situation and is a very glorious 
task. However, because people are influenced by old conventions and old methods, there 
may be inconsistencies in their understanding and there may be some differences regarding 
the speed of their action. In this regard, painstaking and meticulous work should be 
carried out. Analysis should be made regarding the obstacles. Primarily, the problem 
exists because ideology fails to catch up with the development of the situation and it 
falls prey to the trammels of the traditional forces. We believe that the broad masses 
ot staff and workers on the commercial front are resolute in advocating the reform and 
that those comrades who still remain unconvinced at present will gradually enhance their 
understanding with the development of practice. We must overcome all the obstacles and 
trammels that may crop up in the course of the reform, firmly take the way of reform, 

and pay attention to the protection of the interests of the consumers at all times, so 
that we can blaze a new trail in conforming with the practical situation in our country. 


BANK PARTICIPATES IN STOCK SALES FOR FIRST TIME 


HK280212 Beijing CHINA DAILY in English 28 Jul 84 p 2 
[By staff reporter] 


[Text] The Industrial and Commercial Bank of China (Beijing branch) announced on 
Wednesday that it will sell stocks for the newly established Beijing Tianqiao Department 
Store Corporation Ltd. 


This is the first time a bank in China has participated in stock selling. Some 100,000 
shares are available at 100 yuan each. Bank representative Gao Fengshi said the action 
was experimental. "The issue of stock has been discussed by economists for quite a 

long time, but we will have to do it to see what stocks can do to our socialist economy." 
He said three million yuan worth of shares have already been sold to enterprises. The 
rest will go to the public, including individuals, probably late this year. 
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The Tianqiao stock is different from stocks in the West. It bears an interest rate of 
5.4 per cent. Im addition, dividends will be distributed annually. The stock is simi- 
lar to a five year bond. When the stock matures, investors can withdraw their money 
together with an interest and final dividend. The stock certificates are not allowed 
to be traded. 


Goa said the intent of the Tiangiao stock is to absorb idle funds within society. But 
what is more important, Gao added, is that “our people will learn about the stock busi- 
ness and give advice to others." 


The Beijing Tiangiao Deyartment Store Corporation is an off-shoot of the Beijing 
Tiangiao Department Store and the former Qianmen Department Store. The corporation now 
employs 386 people. Its total assets are estimated at 1.3 million yuan. 


The Tianqiao stock has aroused great public interest. Bank officials point out, how- 
ever, that foreign currency will not be accepted in exchange for stock. 


A retired woman told CHINADAILY that she was excited to hear the news on the radio. 

"I have some savings," she said. "I would like to invest my money in the Tianqiao cor- 
poration. I think buying stocks is as safe as putting the money in the bank." She said 
she didn't know much about dividends but the idea was attractive. 


RENMIN RIBAO EDITORIAL ON COMMODITY CIRCULATION 


HK310942 Beijing RENMIN RIBAO in Chinese 30 Jul 84 p l 
[Editorial: "Readjust the Policy To Enliven Rural Commodity Circulation"] 


{fext] At present there is an excellent situation in the rural areas -- commodity pro- 
duction is rapidly developing. Like the water of the rivers, the increasing varieties 
of agricultural and sideline products can only reach the enterprises which process them 
and the consumers through unblocked channels. In recent years some achievements have 
been made in unclogging the circulation channels and enlivening the markets. However, 
taken as a whole, they still cannot meet the needs. The present rural commodity circu- 
lation system must be radically reformed. In addition, some policies governing rural 
commodity circulation must be further readjusted. 


With adherence to the leading role of the planned economy as a precondition, the reform 
and readjustment should be centered on efforts to make the policies still less restric- 
tive and to let the markets regulate more and more things. The "Report on Doing a 
Better Job in the Circulation of Rural Commodities" approved and transmitted by the 
State Council not long ago has precisely embodied this spirit. The correct implementa- 
tion of the policies help us further enliven the rural and urban markets on the existing 
basis. 


The state monopoly for purchasing and marketing was a correct and necessary measure in 
the previous historical period. However, the rigid adherence to "state monopoly" under 
the present economic situation cannot be said to be correct and necessary. We should not 
think that a planned economy is nothing other than oae with a "state monopoly" and that 
market regulation is nothing but capitalism. At present there are too many restric- 
tions imposed on market regulation. For example, the peasants are not easily allowed to 
go in for commerce, there is a state monopoly in the purchasing and marketing of too 
many agricultural and sideline products, the prices of agricultural and sideline products 
are too rigidly controlled, and so on. All this has clogged the circulation channels 
and impeded the rapid development of commodity production. This is unfavorable for 
enlivening the rural economy. 
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By adhering to the leading role of the planned economy and allowing the market to 
regulate more things, we can more easily put an end to the above malpractices. 

Under the condition of the rapid development of socialist commodity production, as 
past practice has told us, and as a result of the great number of varieties and 
designs of commodities, the vast quantity of commodities produced, and the constantiy 
changing demand and supply situation, it is both impossible and unnecessary to list 
all agricultural and sideline products in the plans governing state monopoly for 
purchasing and marketing. If we insist on "state monopoly," our measures will become 
more and more rigid and there will be fewer and fewer goods. Only by adhering to the 
principle of slackening control and enlivening the rural economy can we bring about 

a benign cycle of commodity production and circulation. 


The situation will be greatly different if we readjust the policies governing 

rural commodity circulation, appropriately restrict "state monopoly" and gradually 
slacken the control on products -- except those which are extremely irvortant to the 
national economy and the people's livelihood -- and let the market regulate them 
under the guidance of plans. According to the newly readjusted policy governing 
rural commodity circulation, the state will exercise monopoly on the purchasing 

and marketing of fewer products than before, expand the range of goods to be 

bought and sold at negotiated prices, and correspondingly readjust the measures it 
adopted to control the prices of agricultural and sideline products. This readjustment 
of policies is favorable for enlivening circulation. In this way, rural commodity 
production will be like a “fountainhead" in steadily pouring out commodities. 


To make the policies less restrictive by no means implies that the planned economy 
wili be weakened. In the future, the state will continue to assign, in a unified 
manner, plans for the purchasing and marketing of major agricultural and sideline 
products. The state-owned commercial enterprises and the supply of marketing 
cooperatives are responsible for the purchasing and marketing of those products 
listed in the state plans. On the other hand, they are to take an active part 

in market regulation and to enliven circulation by various means. All this requires 
the state-owned commercial enterprises and the supply and marketing cooperatives 

to deepen their understanding of the policies, to heighten their ideological awareness, 
to pay close attention to carrying out those reforms that can effect hreakthroughs, 
to strive to improve brsiness management, to put an end to the practice of “being 
bureaucratic merchants," and to improve their service. In enlivening rural commodity 
circulation, it is necessary to simultaneously develop various economic forms, 
various means of business management, and various channels in this way, the state- 
owned commercial enterprises, the supply and marketing cooperatives, the collective 
commercial enteprises, and individual commercial enterprises can contribute efforts 
at the same time. It is especially necessary to encourage the peasants to participate 
in circulation and turn them into an important auxiliary force. Only by so doing can 
we accelerate commodity circulation, adapt ourselves to the steady development 

of productive force, and meet the needs of the people in their lives. 


RENMIN RIBAO ON CORRECT CADRE WORK METHODS 


Case of Village Practices 
HK280537 Beijing RENMIN RIBAO in Chinese 22 Jul 84 p 1 


[Report by reporters Wu Changsheng and Wu Ye: “Henan Provicincial CPC Committee 
First Secretary Liu Jie Instructs Departments Concerned To Check Practices oft 
Forcibly Ordering Peasants To Demolish [heir Houses by Grassroots Cadres in 
Reconstructuring Villages and Towns" | 


[Text] Not long ago some peasants from Kuzhuang village in Henan's Feneqiu County 
repeatedly sent letters to this newspaper to ask for emergency help. 
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They said that some village cadres recently issued arbitrary orders and directions in 
reconstructing villages and forcibly ordered the villagers to demolish a large number 

of houses, resulting with the complaints of the peasants heard everywhere. For this 
reason the reporters made a special trip to the village to conduct an investigation, and 
the matter proved to be basically true after investigation. The forcible demolition of 
houses took place in the middle and the last 10 days of May this year. After entering 
Kuzhuang Village on 13 May the work team from Fenggiu County's Lizhuang Township, in 
total disregard of the actual difficulties of the peasants, ordered 35 peasant house- 
holds to immediately demolish some 100 houses built without prior examination and 
approval since April 1981. They were given 3 days to demolish the houses. If the 
houses were not demolished or were not entirely demolished within the time limit, they 
would be forcibly demolished and the owners would be fined. The masses hurriedly began 
demolishing the houses and within 5 days more than 100 living quarters were completely 
destroyed. Weeping bitterly, many peasants pulled down the walls of the houses and some 
do not even have time to move out their large, heavy furniture. After the houses were 
demolished, some peasants had to live for a time in other people's houses and seven 
households had to stay in sheds built by the side of brick and tile piles. They had no 
place to store the recently-gathered wheat. 


Next, che work team redesigned residential sites. Of the 35 households which had demol- 
ished their houses, 30 households were given new residential sites. But six of them 
were given the same sites on which their houses had been demolished and four of them 
were given sites on which other houses had just been demolished, 


Moreover, the work team also used extremely simple methods to formulate a plan for the 
reconstruction of the village and put it into immediate practice. By the time the work 
team left the village at the end of May, four horizontal and vertical roads had been 
"leveled up” in Kuzhuang Village following the demolition of another 14 houses and the 
digging up of more than 300 trees. If the construction of the village is carried out 
according to the plan, 90 percent of the houses in the village will have to be demol- 
ished and rebuilt. 


The demolition of so many houses as was the case in Kuzhuang Village has been carried 
out in very few villages in Fengqiu County. However, more than 60 villages have formu- 
lated similar plans for the reconstruction of their villages, 


With respect to the issues which have taken place in Kuzhuang and other places, the 
leaders of Fengqiu County have assumed responsibilities on their own initiative. They 
held that the main causes for the error were as follows: 1) An inaccurate understanding 
of the relevant policies of the government, which resulted in some deviations in their 
implementation; 2) the training of cadres has been neglected; and 3) failure to have a 
meticulous work style. Moreover, due to the excessive urgency of the task entrusted 

by the higher authorities, the cadres at various levels gave way to impatience. The 
county CPC Committee and government have taken some measures to check the indiscrimi- 
nate demolition of houses and have allocated special funds to help the villagers whose 
houses had been demolished to rebuild their homes. 


After listening to a report by the reporters, Comrade Liu Jie, first secretary of the 
Henan Provincial CPC Committee, immediately called on the departments concerned to con- 
duct an immediate and thorough investigation into the matter, to deal with the problems 
which had happened, and to check the spread of this practice; to proceed from reality 
in studying the reconstruction of villages and towns; and to assign appropriate sites 
to the peasants who really need to build houses. 
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Commentator's Article 
HK280542 Beijing RENMIN RIBAO in Chinese 22 Jul 84 p 1 
[Commentator’s article: "Be Careful Not To Turn a Good Thing Into a Foolish One"] 


[Text] Preventing the use of cultivated land in the building of houses and formulating 
reconstruction plans for villages and tows is a good thing which conforms to the 
interests of the vast numbers of peasants and which enjoys the support of the masses. 
Some villages in Henan's Fengqui County, however, have turned a good thing into a 
foolish act of infringing upon the interests of the masses, thus creating a very bad 
impression. 


What has caused the emergence of this situation? The chief reaaon is that a few 
comrades in Fengqiu have violated the party's principle on the mass line in the 
course of their work. They failed to value the views of the masses and issued 
arbitrary and impracticable orders and directions with an imperious and domineering 
attitude. This shows that after having good policies and principles, we must also 
have correct methods and styles of work. If our methods and styles are wrong, 

good policies will also bear bitter fruit when distorted. 


The issue which has occurred in Fengqiu merits our attention. Now a few cadres 

have a very blunted mass viewpoint. They do not take the masses into consideration 

but only hold themselves responsible to the leaders. They do not respect the 
democratic rights of the masses, nor do they pay attention to voice of the masses. 
When they discover that certain plans of the higher authorities do not comply with 
objective reality, they do not report to the higher authorities in a down-to-earth 
manner and put forward amendments to the plans but mechanically implement the instruc- 
tions of the higher authorities even if they infringe upon the interests of the 
masses. This approach of work is extremely harmful. All cadres, including the leading 
cadres at all levels, are the public servants of the people. Our fundamental point 

of departure in everything is to hold ourselves responsible to the masses of people 
and safeguard the interests of the broad masses of people at all times. If we forget 
this point, we "hold ourselves responsible to the higher authorities” in form but 

are in fact irresponsible to both the masses and the higher authorities, thus 
infringing upon the interests of the party and the people. 


The errors committed in Fengqiu show once again that the command at the lower levels 
is often closely related to bureaucratism at the higher levels. A leading body 
should formulate a plan or make a policy decision on the basis of fully under- 
standing objective reality. It should take into full consideration the specific 
conditions and difficulties of the lower levels when assigning a certain task to the 
lower levels. It should also explain basic methods of work for the fulfillment of the 
task following the assignment of the task and give practical guidance in light of 

the different conditions. Otherwise, the case of a good thing being turned into a 
foolish one will inevitably happen again in the future. 


The rural situation in our country is continuously developing in a good direction. 
Under these circumstances, we should be careful not to become hot-headed. We should 
note the positive factors in our work without neglecting the negative ones, 
particularly those which might disrupt the current excellent situation. We should 
set about solving the problems once we have discovered them. Oversimplification, 
arbitrary orders, formalism, andthe like exert a very deep influence among our 
cadres, particularly among the rural cadres, and it is not easy to eradicate then. 
These erroneous ideas and work styles are apt to grow and rise again in a good 
situation. For this reason, the better the situation, the more necessary it is 
for the leading cadres at various levels to be clearheaded, to pay attention 

to the work methods and styles so that the policies of the party can be correctly 
imp lemented. 
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CITIES HOLD FINANCIAL REFORM MEETING IN HARBIN 


OW280611 Beijing XINHUA Domestic Service in Chinese 1603 GMT 23 Jul 84 
[By reporter Tan Peiquan and correspondent Hua Guochang] 


[Excerpts] Harbin, 23 Jul (XINHUA) -- Workers and staff members in various financial and 
trade departments must vigorously carry out reforms and make new contributions to 
clearing the channels for commodity circulation, making things convenient for the people 
and promoting industrial and agricultural production. This is a call issued at the 
meeting to exchange experience of the 12 major cities throughout China in doing 
financial and trade work. The meeting had just concluded in Harbin today. This 
experience-exchange meeting, which was sponsored by Beijing, Shanghai, Tianjin, 
Shenyang, Nanjing, Chongging, Guangzhou, Xian, Wuhan, Hangzhou, Taiyuan, and Harbin, 
placed emphasis on exchanging experience in carrying out reforms in commerce in various 
localities. 


The meeting held: Following the changes in the market and the rapid development in 
commodity production, it is necessary to promote the exchange of materials among various 
regions and between the cities and the countryside and to expand service areas and 
improve service. The representatives attending the meeting pledged to take the lead 

in implementing the report of the Ministry of Commerce on reforms approved by the State 
Council and energetically carry out the reforms in close connection with the actual 
conditions in one's own area and unit. 


STATE COUNCIL UPGRADES RULES ON POLLUTION 


OW280812 Beijing XINHUA in English 0751 GMT 28 Jul 84 


[Text] Beijing, July 28 (XINHUA) -- No new construction projects will be authorised 
unless they go hand in hand with appropriate anti-dust and anti-toxic facilities. 
Package blueprints covering factory premises and anti-pollution aids must be submitted 
to the departments of labor and public health as well as trade union organizations to 
get their endorsement before construction begins. This decision was made by the State 
Council earlier this month. The move is designed to improve safety on the job for 
workers and promote efficiency in industrial enterprises. 


The new measures also apply to joint ventures with forefgn firms. The State Council 
urged leading authorities of enterprises and mines to settle the pollution problem 
while undertaking technical upgrading of the existing facilitées, in view of the 
present situation marked by serious dust and poison hazards. Heavy pollution- 
causing enterprises with outdated equipment and technology and poor economic results 
should be closed down, merged with other factories ar made to change their range of 
products to reduce pollution. Dust extractors are mandatory for mining and crushing 
operations, according the State Council's decision. 


The State Council prohibits the transfer of pollution-prone production lines without 
protection measures by state-owned enterprises to collectively amed neighborhood or 
rural industrial undertakings. Officials at the transferring unit will be held 
responsible if they are found doing so. Anti-dust and anti-toxic facilities must be 
promptly imported or made domestically to match inported equipment. The State Council 
called-vn all departments and localities to. pay.more attention to anti-pollution work 


and imnrove the environmental monitoring system. 
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ANHUI PROVINCE REPORTS GOOD RICE HARVEST 


0W271238 Beijing XINHUA in English 1214 GMT 27 Jul 84 


[Text] Hefei, July 27 (XINHUA) -- Anhui Province, one of China's major rice producers, 
reaped a good harvest of early rice this year despite a cold spring and a rainy June. 
Outpuc is estimated at 3.65 million tons, 450,000 tons more than last year. This vear's 
hectarage was slightly less than in 1983, but per-hectare yield was 750 kilograms more 
thanks to the use of new technique in rice seedling nursing. The cold spell and torren- 
tial rain attacked nearly two-fifths of the 667,000 hectares of early rice, extending 
the crop’s period of turring green and tillering. The June rain alone cut output by a 
total of at least 250,000 tons, according to local officials’ estimate. 


FUJIAN ARMY LEADERS AT FOUNDING DAY RECEPTION 


0W311204 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 29 Jul 84 


[Text] The provincial Military District gave a 1 August Army Founding Day film reception 
on the morning of 29 July for advisers at and above the corps level and retired veteran 
cadres. Lin Zhize, member of the Standing Committee of the provincial party committee 
and political commistar of the provincial Military District; Lu Fuxiang, commander; and 
other leaders of the provincial Military District celebrated the glorious festival of the 
PLA together with retired veteran cadres. A color movie [title indistinct] was shown at 
the reception. 


FUJIAN SENDS OUT PARTY RECTIFICATION UNITS 


OW280731 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 25 Jul 84 


[Text] To further strengthen leadership of party rectification work among the second 
batch of units undergoing party rectification, the province has decided to send party 
rectification liaison groups to propaganda, education, political and legal affairs, plan- 
ning, agricultural, forestry, fishery, industrial, trade and foreign economic relations 
and trade departments, the provincial Foreign Trade Corporation, the Fuzhou Customs and 
the provincial Public Security Bureau. 


At a meeting of responsible persons and liaison men of the second batch of provincial 
departments undergoing party rectification held on the afternoon of 25 July, Gao Hu, 
Standing Committee member of the provincial CPC Committee and director of the office in 
charge of party rectification under the provincial CPC Committee, announced the name- 
lists of the responsible persons and members of the liaison groups on behalf of the 
provincial CPC Committee. He urged the liaison groups to carry forward the party's fine 
traditions, go deep among the masses and into the realities of life, conduct investiga- 
tions and research and do a good job in earnestly carrying out their task of assistance, 
supervision, investigation and liaison. Comrade Gao Hu also spoke on the current study 
of party rectification documents and problems with regard to party rectification and re- 
forms. 


FOREIGN INVESTMENTS HELP XIAMEN TOURISM 


OW310922 Beijing XINHUA in English 0910 GMT 31 Jul 84 


[Text] Fuzhou, July 31 (XINHUA) -- Xiamen is speeding up hote!] construction to cope with 
influx of overseas visitors to this scenic island on China's southeast coast. A 2.5- 
square-kilometer economic zone was set up in 1980 in Xiamen, which is also a foreign 
trade port. This year the zone was expanded to include the whole city of 130 square 
kilometers. The number of overseas visitors is expected to double from 110,000 last year 
because of this change, according to Ke Xueqi, vice-mayor of the city. 
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The city has planned several projects for the boom, the official said. Contracts were 
signed on construction of a 22-story and a 20-story hotel with two Hong Kong firms and 
a 30-story hotel with a Japanese firm. The projects, involving investment of over 220 
million yuan (about 100 million U.S. dollars), are expected to be completed in three 
years. Construction of a group of low-story hotels in a new scenic center with funds 
raised by the city itself will also be completed in three years. 


Some reconstruction projects are also under way in the city. They include facelifting 
of a 130-room hotel with investment partially from Hong Kong; turning a cadres’ rest 
house into a beachside tourist center with 22 small hotel buildings in 19th-century 
European style and turning an underground air-raid shelter into a recreational center. 
The city also plans to turn an ocean-going vessel into a hotel with shops and amusement 
facilities. Efforts have also been made to improve services, the vice-mayor said. 


BAI DONGCAI JOINS JIANGXI INVESTIGATION TEAMS 


OW300129 Beijing XINHUA Domestic Service in Chinese 1455 GMT 29 Jul 84 
[By reporter Li Qinyuan] 


[Text] Nanchang, 29 Jul (XINHUA) -- Beginning 25 July, the Jiangxi Provincial CPC Commit- 
tee sent out more than 700 cadres, experts and scientific, technical and managerial 
personnel in 124 investigation teams to go to the countryside, factories and stores to 
carry out special topic investigations for a period of one month. Bai Dongcai, first 
secretary of the provincial CPC Committee; Zhao Zengyi, governor of Jiangxi; and Wang 
Shufeng, deputy secretary of the provincial CPC Committee, joined the investigation 

teams organized by the provincial CPC Committee. 


The Jiangxi Provincial CPC Committee held an enlarged Standing Committee meeting in early 
July to conduct comparisons and checkups for party rectification. The provincial CPC 
Committee held: In order to create a new situation in work, a number of good proposals 
were made and some good measures adopted in the past. However, no significant progress 
was made in work because some of the measures were ineffective. The investigations this 
time are mainly aimed at tackling the issuc«s put forward by the provincial CPC Committee 
in the course of conducting comparisons and checkups and at studying how to adopt effec- 
tive measures to prepare for the new situation in restructuring our economy in cities 

and developing commodity production in the countryside. The provincial CPC Committee 
called on various investigation teams to go deep into basic-level units to directly gather 
first-hand reference materials instead of merely listening to briefings and reports at 
each level. 


SHANGHAI'S FOREIGN INVESTMENT SHOWS INCREASE 


0WO10832 Beijing XINHUA in English 0821 GMT 1 Aug 84 


[Text] Shanghai, August 1 (XINHUA) -- Shanghai signed ten contracts with Hong Kong 

and foreign firms involving 251 million U.S. dollars foreign fund in the first half of 
this vear, according to the municipal government. The amount is 14 percent higher than 
the total amount of foreign funds brought into the city between 1979 and 1983. The 
contracts cover joint ventures, cooperative businesses and compensation trade. 


In the same period, 114 technology import contracts worth 138 million U.S. dollars were 
also concluded with overseas firms. 
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Three contracts signed with American and Hong Kong companies for construction of 30 
to 40-story hotels account for over 90 percent of foreign investment in Shanghai 

in the first half of the year. Two high-rise apartment buildings being built with 
Hong Kong firms are also scheduled for completion next year. 


Shanghai is one of 14 Chinese coastal cities given new decision-making power over 
foreign economic relations and trade. Inaugurated on Mayl, the Shanghai Municipal 
Commission of Foreign Economic Relations and Trade is authorized to simplify approval 


procedures for projects involving foreign capital and imports of sophisticated technology. 


The city is now empowered to approve productive projects worth up to 30 million U.S. 
dollars of foreign funds and all non-productive ones. 


S 
Shanghai expects to sign more contracts with overseas firms in the second half of this 
year. Twelve Sino-foreign joint ventures are now operating in the city. 


. SHANGHAI LEADERS INSPECT HOTEL CONSTRUCTION 


OW280657 Shanghai City Service in Mandarin 1100 GMT 26 Jul 84 


[Excerpt] Leading cadres of Shanghai Municial CPC Committee and municipal government 
Chen Guodong, Wang Dohan and Ruan Chongwu and responsible comrades of various municipal 
departments concerned inspected the construction site of the (Huataing) Guesthouse 
despite the summer heat. The manager of the Shanghai No 7 building company briefed 

the leading cadres on the progress of the construction. The company is building the 
guesthouse under contract. 


PLA NAVY UNIT REPAIRS DIKE BREACHES IN SHANGHAI 


OW311257 Shanghai City Service in Mandarin 2300 GMT 30 Jul 84 


. [Text] According to a report just received by the station, due to Typhoon No 6, 
in (Hengsha), where a certain naval unit is stationed nearby, a dike was breached 
in two places at about 0120 early on the morning of 31 July. Upon receiving an 
emergency telephone call from the (Hengsha) township government, the unit's leading 
team for combatting typhoons and floods immediately organized the commanders and 
fighters to brave the heavy rains and rush to the township to repair the breaches. 
At present, they have plugged the breaches. 
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GUANGZHOU PLA COMMANDER APOLOGIZES FOR MISTAKES 


HKO10806 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 31 Jul 84 


[Text] According to NANFANG RIBAO, in order to mark the 57th Army Day on 1 August, 
yesterday the principal responsible comrades of the Guangzhou PLA units, Guangdong 
Province, and Guangzhou City held a joint Army-government forum to exchange their 
experiences in party rectification and to discuss the issue of the troops" criticizing 
themselves for their mistakes in the three supports and two militaries. All those who 
attended the forum unanimously acknowledged the need to totally negate the Cultural 
Revolution, enhance party spirit, eliminate factionalism, and further strengthen Army- 
government and Army-people solidarity. Those who attended the forum, more than 30 in 
all, included Commander You Taizhong and Political Commissar Wang Meng of the Guangzhou 
PLA units; First Secretary Ren Zhongyi and Secretary Lin Ruo of the Guangdong Provincial 
CPC Committee; Liang Lingguang, governor of Guangdong and secretary of the Guangdong 
Provincial CPC Committee, and Secretary Xu Shujie of the Guangzhou City CPC Committee. 


After speaking on the way party rectification has been carried out in the party 
committee and the organs of the Guangzhou PLA units, Guangzhou PLA Commander You Taizhong 
said: In accordance with the instructions issued by the Military Commission, we have 
solved the problems arising from the three supports and two militaries. Although we 
were ordered to support the left, we must now summarize the experiences and lessons. 
Some comrades did obtain confessions by force and gave them credence. Consequently, 
there weie many unjust verdicts, wrong verdicts, and framed cases. Some comrades 
practiced the ultraleftist line, thus gravely impairing construction and production 

in the localities. However, the attitude of these comrades is quite good and they have 
earnestly examined themselves. Here, on behalf of the party committee and leading 
organs of the Guangzhou PLA units, I apologize to the provincial CPC Committee, the 
Standing Committee of the provincial People's Congress, the provincial People's 
Government, the provincial CPPCC, and the departments which were visited by units 
supporting the left. 


Then, Political Commissar Wang Meng said: The three supports and the two militaries 
have gravely impaired Army-government and Army-people relations. They have no 
precedent in history. We should profoundly bear this lesson in mind, 


Ren Zhongyi said: The Cultural Revolution was a serious case of internal disorder 

under specific historical circumstances. Under those specific historical circumstances, 
it was impossible for the troops not to have made the mistake of the three supports 

and two militaries. During the Cultural Revolution, but for the PLA guarding the main 
entrance, I do not know what China, which was experiencing internal disorder then, 

would have become. I hope the Army and the localities will cooperate with one 

another and make joint efforts in order to weed out [qing li chu lai], in accordance 
with the policies adopted by the central authorities, people of the three categories 
mentioned in the decision on party rectification. 
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GUIZHOU MILITARY LEADERS IMPROVE WORK STYLE 


HK311453 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 30 Jul 84 


[Excerpts] GUIZHOU RIBAO reports: Since the beginning of this year, leading bodies of 
the provincial Military District and its military subdistricts have conscientiously 
been studying the instructions of a leading comrade of the CPC Central Committee on 
paving attention to major issues, the overall situation, and professional work and they 
have corrected their guiding thinking, rectified their leadership style, and improved 
their work methods, thus subordinating the work of the provincial Military District to 
the general tasks of the party and creating a new situation in Army work. 


At the beginning of this year, leaders of the provincial Military District party 
committee concentrated 3 times in succession on conscientiously studving the important 
speech delivered by a leading comrade of the CPC Central Committee when he inspected 
Guizhou Province and Document No 1 of 1984 of the CPC Central Committee and emphatically 
studied ways to do a good job in the work of the people's militia centering on the key 
tasks of the party and ways to arouse and organize militiamen to build the two civil- 
izations so that the work of the people's militia might better serve the general tasks 
and objectives of the party. 


Leaders of the Standing Committee of the Military District CPC Committee and its 
departments led the work teams of various offices to return to the grassroots units to 
inspect the implementation of Document No 1 of the CPC Central Committee. Political 
Commissar (Jia Bin) went tothe Zunyi, Anshun, and (Duyun) military subdistricts and some 
subordinate people's Armed Forces departments and specialized households composed of 
militiamen. Comrade Wang Zheng also went to 30 counties and cities under the juris- 
diction of four military subdistricts and the people's Armed Forces departments of 
some districts and townships to inspect the work of the people's militia and helped sum 
up a batch of good typical materials and advanced experiences, which were later spread 
widely throughout the Military District, thus vigorously pushing forward the work of 
the people's militia of various localities. 


Spurred by the leadership of the provincial Military District, the principal leaders 
of various military subdistricts made vigorous efforts to implement Document No 1 of 
the CPC Central Committee. 


This year leaders of the provincial Military District party committee and of various 
military subdistricts persisted in the practice of paving simultaneous attention to 

the work of offices and of grassroots units emphasizing the latter and consequently the 
work of the people's militia carried out by the Army improved considerably. Great 
improvements were made in the leadership style of the leading comrades of various 
military subdistricts. 


CHENGDU LEADERS CELEBRATE ARMY DAY 30 JUL 


HK310848 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 31 Jul 84 


[Excerpts] Yesterday evening the Chengdu Military Region, Sichuan Province, and 

Chengdu City jointly held an evening party to ceremoniously mark the 57th anniversary of 
the founding of the Chinese PLA on 1 August. Attending the party were leading comrades 
of the Chengdu Military Region, Sichuan Province, and Chengdu City, including Wan 
Haifeng, Nie Ronggui, Jiang Minkuan, Lu Dadong, Du Xinyuan, Xu Mengxia, Liu Xivao, Yang 
Chao, He Haoju, (Yan Shouxin), (Zhang Zhili), Wnag Jinquan, Niu Ji, Yang Zengtong, 

Qiao Xueting, Yang Wanxuan, Wang Ao, Song Dafan, Xu Chan, and (Li Jiangshan). 
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Ren Baige and Wei Jie, members of the Central Advisory Commission; Zhang Lixing, 

member of the Central Commission for Guiding Party Rectification; (Li Zhiming), adviser 
to the Military Commission; Jia Ruoyu, adviser to the PLA Military Academy; Li Wenqing, 
NPC Standing Comuittee member; (Zeng Quansheng), deputy head of the party rectification 
liaison group of the Military Commission; Sun Honglie, vice president of the Academy of 
Sciences of China; and Li Jing, vice minister of petroleum industry, also attended the 
main meeting-place of the evening party. Some 15,000 cadres of provincial] and city 
party and government organs and PLA commanders and fighters simultaneously took part in 
the celebration activities in 11 cinemas in Chengdu City. 


Qiao Xueting, Chengdu Military Regional CPC Committee Standing Committee member and 
director of the Political Department, spoke at the main meeting-place of the evening 
party, expressing warm welcome to the leading comrades of the province and city and the 
representatives from various quarters who were attending the party. 


At the main meeting-place of the evening party, literature and art organizations of the 
Army and localities gave fine literature and art performances. Films were also shown 
at the other 10 cinemas. 


SICHUAN TO DEVELOP MINORITY NATIONALITY AREAS 


HK311439 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 31 Jul 84 


[Excerpts] While inspecting work in Aba Autonomous Prefecture on 24 July, Yang 
Xizong, deputy secretary of the provincial CPC Committee and governor, pointed out: 
Developing the economy in the minority nationality areas can make the people of all 
nationalities get rich as soon as possible. It was correct to implement in the past 
the production principle of regarding forestry as the main work and ensuring all-round 
development. This principle must be continuously implemented in the future. It is 
necessary to especially lay stress on the development of animal husbandry. Moreover, 
it is essential to open up the commercial circulation channels. Thus, Aba Autonomous 
Prefecture will surely speed up the minority nationality economy and the masses will 
get rich quickly. 


Aba Autonomous Prefecture has 13 counties with a population of over 720,000. Since the 
3d Plenary Session of the llth CPC Central Committee, this autonomous prefecture has 
developed its economy to a certain extent. However, in comparison with the whole 
country and the whole province, its development is relatively slow and its economic 
results are not too good. To promote a relatively strong economic development in the 
distant border minority nationality areas, from 15 to 25 July Governor Yang Xizong led 
responsible comrades from more than 10 relevant departments, committees, and bureaus 

at the provincial level to Aba Zang Autonomous Prefecture, They conducted investi- 
gation and study in seven counties, including Maowen, Songpan, Hongyuan, Zoige, Aba, 
Barkam, and Jinchuan, one after another and gave guidance to the counties’ work, 


Comrade Yang Xizong held: To develop the economy in Aba, in the near future, it is 
necessary first to grasp livestock production. In livestock production, it is 

essential to prepare grassland and improve the breeds of yaks, oxen, and sheep. Consid- 
ering the slow development of the commodity economy in the minority nationality 

areas, Comrade Yang Xizong said: To develop commodity production we must pay particular 
attention to vigorously developing specialized households of all kinds. Apart from 
encouraging and supporting all kinds of specialized households in production, we must 
particularly support specialized households to develop transportation and sales. With 
commodity production and the unimpeded circulation channels, pastoral and rural areas can 
get rich and the people of all nationalities can also get rich. 
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Regarding the problems of how to develop the industry in the minority nationality areas, 
Comrade Yang Xizong said: It seems that running large factories and enterprises is not 
practical. We must mainly develop township and town enterprises and build small towns. 
We must make full use of our own funds, encourage the masses to pool their funds, and 
support the masses to run factories and enterprises. Comrade Yang Xizong emphatically 
pointed out: The objective conditions for processing forest products, processing 

(word indistinct] products, and developing service trade and tourism, on the whole, are 
present and thepotential for development is very great. 


NIE RONGGUI INSPECTS FLOOD SITUATION IN SICHUAN 


HKO10844 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 31 Jul 84 


[Excerpts] Yesterday afternoon, Nie Ronggui, deputy secretary of the provincial CPC 
Committee; and Liu Chunfu, vice governor, went to Xinjin County which had been struck by 
torrential rain, to inspect the disaster situation. On behalf of the provincial CPC 
Committee and the provincial government, they sent regards to the people in the stricken 
area, 


On 29 July, Xinjin County experienced a torrential rainfall with 437.5 millimeters of 
precipitation in 24 hours. Seventeen townships and towns throughout the county were 
inundated. The highest point of the flood in the county seat was over 2 meters and the 
river rose sharply. The level of the (Nan He) was the highest since liberation. 


The responsible comrade of the provincial CPC Committee waded through the water to 
reach the General Office of the county CPC Committee, where he listened to a report 

made by (Zhong Guangming), secretary of the county CPC Committee. After listening to 
the report, Comrade Nie Ronggui demanded that the Xinjin County CPC Committee rely on 
party organizations at all levels and on the cadres and the masses throughout the county 
to carry forward the revolutionary spirit of self-reliance and hard work and provide 

for and help themselves by engaging in production. At present, the public in Xinjin 
has been reassured. By 1700 yesterday, some shops had opened for business and peasants 
sold fresh vegetables, including red peppers, wax gourds, and towel gourds, at the agri- 
cultural trade market. 


YUNNAN CYL MEMBERS TO BE VANGUARDS OF RFFORM 


HKO10724 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 31 Jul 84 


[Text] On behalf of the provincial People's Government, Vice Governor He Zhiqiang pro- 
posed new demands on and hopes for the province's CYL work at a work meeting of the pro- 
vincial CYL Committee held yesterday afternoon, 


Vice Governor He Zhiqiang said: At present an overall reform is being carried out in 
our province's economicwork. This is the basic guarantee for attaining the goal of the 
four modernizations and is also the most opportune moment for the younger generation to 
temper themselves. CYL work should be arranged in accordance with the central task of 
the four modernizations by combining political and ideological work with economic work 
and guiding CYL members and young people to study communism in the activities of economic 
construction and scientific and technological practice. He Zhiqiang hopes that the pro- 
vince's CYL members and youths, as well as CYL cadres, would remain clear-headed and 
further emancipate their minds to have a correct understanding of reforms, subordinate 
themselves to reforms, adapt themselves to reforms, serve the needs of reforms, and 
expedite reforms to strive to be vanguards in reform, 
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HEBEI'S CAO YANG ATTENDS INVIGORATION FORUM 


HK310528 Shijiazhuang Hebei Provincial Service in Mandarin 0430 GMT 22 Jul 84 


[Text] To mark the anniversary of the provincial CPC Committee's slogan on bracing our 
spirit and invigorating Hebei, the provincial CPC Committee held a forum yesterday morning. 


Participating were the leading comrades of 29 provincial offices and bureaus that have 
made outstanding achievements in party rectification, in reform, and in answering the 
call to brace our spirit and invigorate Hebei. Responsible comrades of party and 
governmental organizations of Shijiazhuang Prefecture and city, and leading cadres of 
some advanced units of Shijiazhuang City were also in attendance. 


At the forum the leading comrades of 10 units, including the provincial Communications 
Bureau, the Shijiazhuang City CPC Committee, and Huailu County, introducted their 
achievements and experiences in bracing our spirit and in being determined to carry our 
reform so as to invigorate Hebei. 


Gao Yang, first secreatry of the provincical CPC Committee, gave a speech at the forum. 
He said: In our work from now on, special attention should be attached to enhancing 
ideological education among peasants, workers and cadres so as to further bring into 
play the initiative of everyone in building the four modernizations. 


Provincial CPC Committee Secretary Xing Chongzhi presided over yesterday's forum 

He said: Over the past year, you have all made contributions at each of your posts to 
invigorating Hebei. It is hoped that the party members, cadres and masses of the 
whole province will further brace their spirit so as to make Hebei advance further and 
make still greater achievements in building material and spiritual civilization under 
the leadership of the CPC Central Committee. 


HEBEI HOLDS PLANNED PARENTHOOD WORK MEETING 


HK 310530 Shijiazhuang Hebei Provincial Service in Mandarin 0430 GMT 22 Jul 84 


[Text] The provincial planned parenthood work meeting called by the provincial CPC 
Committee and goverment concluded yesterday. Provincial CPC Committee Secretary Gao 
Zhanxiang, provincial CPC Committee Standing Committee member Lu Chuanzhan, and Vice 
Gove mor Wang Zuwu attended the meeting and gave speeches. 


The meeting relayed and implemented in earmest Central Document No 7. In connection 
with the actual conditions of the province, it reviewed the achievements and problems 

in the province's planned parenthood work in recent years. The meeting stressed in order 
to understand and successfully do planned parenthood work, we must carry forward 
achievements, overcome shortcomings, and solve problems. At present, special attention 
should be attached to doing the job well. It is necessary to keep population growth 
under control and to fulfill the population plan; at the same time, attention should be 
paid to work methods, to improving work style, to consolidating the relationship 

between the party and masses, and to promoting stability and unity. 


The meeting concluded that the planned parenthood policy must be developedon a reasonable 
and rational basis. We should persist in starting from actual conditions; in fulfilling 
the general target of planned parenthood, we should be understanding of the actual 
difficulties of some of the masses, and we should continue to complete and perfect the 
planned parenthood policy. 


The meeting also concluded that all localities must improve in a down-to-earth way and 
do a good job in ideological educational work. We should advocate implementing planned 
parenthood work through the joint efforts of the Army and people. Civilized villages 
and units are not allowed to have any more children than the number allowed by the 


population plan. 
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Efforts should be exerted in setting up publicity and guidance stations at and above 

the county level and in enhancing the training of cadres. Work in grassroots units 
should also be enhanced and improved. Planned parenthood work should be included in the 
job responsibility system for cadres. Tasks must be made explicit and requirements 
must be set forth, while a reward and punishment system should be established. 
Technical services should be improved and performed properly so the masses will feel 
safe. Reform should be carried out in the economic reward and punishment system. 

Reward and punishment can be carried out in diverse ways, and attention should be 
attached to political encouragement and to priority in providing care in social life. 
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HEILONGJIANG'S LI LIAN ON TOWN-RUN ENTERPRISES 


SKO10248 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 31 Jul 84 


[Text] The eighth issue of the periodical FENDOU JAZHI [STRUGGLE PERIODICAL], which 
will be published on 1 August, carries an article by Li Lian, secretary ot the provin- 
cial CPC Committee, on the important strategy of developing township and town-run enter- 
prises to enliven the economy and to make peasants wealthy. 


The article states: Following No 1 Document of 1984, the central authorities again 
issued No 4 Document to expound the objective necessity of establishing and developing 
township and town-run enterprises, to highlight their important and strategic role in 
the national economy, and to clear!y set forth direction, road, and guiding principles 
of developing these enterprises. 


The article points out that since the 3d Plenary Session of the 1lth CPC Central Commit- 
tee, our province has made greater progress in developing township and town-run enter- 
prises. It has 640,000 peasants and educated youths who have scored marked achievements 
in accelerating the pace of specializing, commercializing, and socializing agricultural 
production through engaging in industrial production without entering urban areas; who 
have scored marked achievements in the production of material goods; and who have scored 
marked achievements in labor service in order to utilize and develop rural material re- 
sources. At present, more than 21,000 enterprises throughout the province have ful- 
filled more than 8.5 billion yuan of output value over the past 5 years, showing a year- 
ly average increase of 12.5 percent, accounting for 19.4 percent of the provincial agri- 
cultural total output value. The development of township and town-run enterprises re- 
presents the gratifying achievements scored by the province in turning single-product 
agriculture to the comprehensive produccion of agriculture, industry, and commerce. 
These provincial enterprises have become an important force in the national economy. 
Judging from the situation prevailing in this regard throughout the country, our pro- 
vince, however, remains behind in developing township and town-run enterprises and on 
the middle or lower footing. 


The article emphasizes that, in order to accelerate the pace of development of township 
and town-run enterprises, we should do a good job in fulfilling the following tasks: 


1. In line with local natural resources and the needs of markets, we must make arrange- 
ments for developing these enterprises throughout the province so as to build more en- 
terprises which reflect the provincial situation. 


2. We must follow the road of conducting reforms and creating something new. Efforts 
should be made to boldly conduct reforms and create something new in the fields of 
ideology concerning business, business methods, personnel systems, labor systems, and 
wage and bonus systems. 


3. We must ease restrictive policies and unclog the channels of production and commod- 
ity circulation. 


4, We must depend on making progress in science and grasp the work of modernizing tech- 
nology and inanagement. 


In conclusion, the article stresses that only by persistentiy implementing the No 1 and 
4 Documents of the central authorities and earnestly fulfilling the above tasks will our 
province be «ble to rapidly develop and strengthen township and town-run enterprises. 
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JILIN'S QIANG XIAOCHU ATTENDS ARMY DAY SOIREE 


$KO10217 Changchun Jilin Provincial Service in Mandarin 2200 GMT 31 Jul 84 


[Excerpts] On the evening of 31 July, the Jilin provincial and Chan chun City govern- 
ments, the provincial Military District, the PLA units stationed in Changchun, and some 
military academies held an Army-civilian soiree to celebrate the 57th anniversary of the 
PLA's founding. The soiree was held at seven places, including the provincial guest- 
house, the Workers Cultural Palace and the Changchun City Gymnasium, with the participa- 
tion of more than 12,000 people. The participants were leaders of the provincial CPC 
Committee, Advisory Commission, People's Congress, government, CPPCC Committee and Dis- 
cipline Inspection Commission. They included Qiang Xiaochu; leaders of Changchun City; 
PLA commanders and fighters; veteran cadres retired or on convalescent leave; family 
members of revolutionary martyrs and armymen; demobilized and retired armymen; represen- 
tatives of militiamen; office cadres of the province and Changchun City; and people from 
various circles. 


Before the soiree, Qiang Xiaochu and other provincial and Changchun City party and 
government leaders met with responsible comrades of the provincial Military District, 
the PLA units stationed in Changchun, and military academies and held cordial talks with 
then. 


LIAONING RIBAO URGES SUPPORT OF ECONOMIC CHANGE 


$KO10717 Shenyang LIAONING RIBAO in Chinese 18 Jul 84 p 1 


[Commentator’s series article: "Do Not Consider the Principle of Creating Something New 
a ‘Heresy’ -- Trial Discussions on Urban Economic Systematic Reforms] 


[Text] When enterprises enforced the flexible work system on a number of their workers 
by proceeding from reality, some persons regarded the system as violating the common 
practice of working 8 hours. When some localities resolutely did away with the “iron 
rice bowl" and the practice of “eating from the same big pot,” some persons regarded 
this as casting off socialist superiority. When units enforced the system of recruit- 
ing cadres by signing the contract of work terms, some persons regarded this as running 
counter to the traditional practice. All in all, there are always people who regard as 
"heresy" the breakthroughs made by certain fronts in conducting systematic urban eco- 
nomic reforms. 


Everything in the world is relative. In view of the existing regulations and rules, 
reform means to make breakthroughs. As for out-of-date rules and habits, reforms 
invariably come into conflict with them. If we habitually focus on old things, it is 
natural for us to regard as “heresy” the reform of all old systems considered as perfect. 
The important thing is that our comrades should not always focus on old ways and 
traditions. 


Another source of the problem is that some comrades have long been setting up smal! 
groups in an attempt to seek personal gain. When the transformation drive does not harm 
the interests of their groups, they often support and agree with it. However, when 
reforms strike at the interests of their groups, they say that the activities are wrong 
and that they find the drive offensive. By pointing out the shortcomings of the trans- 
formation drive, they block the smooth progress of reform, accusing the drive of being a 
"heresy," a “fallacy,” and “mischievous.” 


As to these persons, we should help them straighten out the relationship between state 
and individual interests. When the deep-going drive of conducting reforms has brought 
practical benefits to the party, the people, and these persons, thev will certainly turn 
over a new leaf. 
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The crucial issue of the current transformation is that so few new things have been 
created in recent years. Instead of having gone too far in creating something 
new, we've only just begun. By no means should we kill the drive in its infancy. 


ACCIDENT DISRUPTS JINZHOU-SHANHAIGUAN RAILWAY 


OW311830 Beijing XINHUA in English 1508 GMT 31 Jul 84 


[Text] Beijing, July 31 (XINHUA) -- One man was killed and three others injured in 
a railway accident early on the 29th. A bulldozer collided with a cargo train at 

a railway crossing 131 kilometers west of Jinzhou, Liaoning Province, northeast 
China. The bulldozer driver was killed instantly. The driver, who had no license, 
was attempting to outrun the oncoming train. 


Five of the freight cars of train No. 2003 were derailed and overturned. Two minutes 
later, another cargo train travelling in the opposite direction overturned when 
it ran ver the bulldozer wreckage. 


A spokesman for the Ministry of Railways told XINHUA today that rush repairs 
are being done on the double-track Jinzhou-Shanhaiguan railway. 
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GANSU'S LI ZIQI, OTHERS VISIT PLA UNITS 


HK310854 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 20 Jul 84 


{[Text] The Army Day provincial and Lanzhou City comfort group this morning paid a 
social call and expressed heartfelt thanks to PLA officers and men of the Lanzhou 
Military Region engaged in building Yanshan park. 


Around 0800 today, Li Ziqi, Zheng Weishan, Tan Youlin, Huang Luobin, Chen Guangyi, 
Wei Youzhu, Ge Shiying, Hou Zongbin, Li Qiyang, (Liu Wenshan), (Zhou Yueci), (Jiang 
Yuntai), (Song Lianbi), and Qian Junsheng, director of the region's Civil Affairs 
Department, as well as other responsible comrades of the relevant departments of the 
province and Lanzhou City, came to the construction site of Yanshan park in Lanzhou 
City to call on the officers and men busy working there. 


At that time, Governor Chen Guangyi, Wei Youzhu, deputy political commissar of the 
Lanzou Military Region, and representatives of the PLA units in charge of the construc- 
tion project all gave speeches. On behalf of the provincial CPC Committee, the 
provincial People's Government, and the Lanzhou City CPC Committee and People's 
Government, Comrade Chen Guangyi first expressed holiday regards and heartfelt thanks 
to officers and men of the PLA units of the Lanzhou Military Region, who were in 
charge of building Yanshan park. Then he spoke highly of the remarkable contributions 
made by the people's own Army in developing the great northwest and in building and 
beautifying Lanzhou City. After that, leading comrades of the provincial People's 
Government conferred on these units a brocade banner with the words: The Army and the 
people building a civilized park together. 


GANSU VICE GOVERNOR ON ENTERPRISE MANAGEMENT 


HK310536 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 29 Jul 84 


[Text] Today at the provincial work conference, in a speech on the second step in 
substituting taxes for the delivery of profits, Vice Governor Hou Zhongbin pointed out 
that it is necessary to transfer management of enterprises to a lower level and to 
promote the comprehensive development of the economy in counties and cities. 


Hou Zongbin said: The economy is the foundation of finance. The financial problems 
of our province are primarily due to the undeveloped local economy. In the current 
party consolidation, the provincial CPC Committee has drawn a conclusion after 
analyzing historical experiences and the present conditions. The conclusion is that 
we should be determined to change the situation where enterprises are managed by the 
ministerial, provincial, and local authorities and are based on the management of 
enterprises by the provincial authorities and instead concentrate our efforts on 
developing the economy at the county ievel. Viewed from the general trend of reform, 
transferring enterprises to a lower level helps the comprehensive departments and the 
departments in charge of enterprises provide macroeconomic guidance; it is also con- 
ducive to the comprehensive development of the economy at the county level and to 
urban construction. 


Hou Zongbin pointed out that, with respect to the question of transferring enterprises 
to a lower level, it is necessary to make clear three principles: 


1. In principle, the departments and bureaus at the provincial level do not administer 
enterprises. After transferring the enterprises to a lower level, the departments 

and bureaus only assume the responsibilities of overall arrangements, coordination, 
supervision, and service and run the enterprises well. 


to 
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2. Some development companies should be established in order to turn our natural 
resource superiority into product superiority, and then to turn our product superiority 
into economic superiority. The requirements for setting up the companies are as fol- 
lows: The products should occupy certain positions in the country as a whole, should 
help to bring our superiority into play, should reduce the intermediate links, and should 
serve enterprises. Those enterprises which are not provided with these conditions should 
be placed under the management of county or city authorities. 


3. The management of all enterprises under the jurisdiction of the prefectural authori- 
ties should be transferred to county or city authorities. The prefectural authorities 
should strengthen their service and guidance after giving up their management over these 
enterprises. 


At the provincial work conference on the secondstep in substituting taxes for the deliv- 
erv of profits, Hou Zongbin also announced that financial departments in towns and town- 
ships will be gradually established throughout the province in order to reduce the finan- 
cial burden of the state and to promote economic development in towns and townships. 


SCIENTIFIC CONSULTING COMPANY FORMED IN GANSU 


HK 310526 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 29 Jul 84 


[Text] With the approval of the provincial CPC Committee's leading group for science 
and technology, the Gansu Provincial Scientific and Technological Consulting Company has 
started business. The company is an economic entity that will carry out scientific and 
technological consulting services under the leadership of the provincial Association for 
Science and Technology. To carry out its work, it will rely on the societies, associa- 
tions, and research societies under the provincial Association for Science and Tech- 
nology; the scientific research units associated with them; and vast numbers of 
scientists and technicians. The primary task of the consulting company is to accept 
the jobs entrusted by all departments, units, and quarters and to provide consulting 
cervices on policy decisions, management, and technology. It will focus on providing 
various services to industrial transport enterprises in our province, such as 
technological progress, technological development, and attaining better economic 


results. 


GANSU MILITIA, ARMED FORCES FORUM CONCLUDES 


HK310524 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 29 Jul 84 


[Text] The provincial forum on building the People's Armed Forces departments, which 
concluded in Lanzhou today, pointed out that organizing the militia around the four 
modernizations is a primary task of the People's Armed Forces departments at all levels. 


The meeting held that the primary task of the People's Armed Forces departments at 
present is to mobilize and organize the militia in taking part in the building of material 
and spiritual civilization so that the militia work is always subordinated to and serves 
the general objectives and tasks of the party. The People’s Armed Forces departments 
throughout the province should institute and improve the system of personal responsi- 
bility and the contract system in militia work in order to give impetus to the militia 
work. 


The forum was sponsored by the provincial Military District. Li Bin, Wang Haishan, and 
other responsible comrades attended the meeting. 
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COVERNMENT APPROVES QINGHAI REGULAR RAIL SERVICE 


OW311355 Beijing XINHUA in English 1255 CMT 31 Jul 84 


[Text] Xining, July 31 (XINHUA) -- The central government gave the go-ahead on Monday 
for regular services to begin on the 834-kilometer Xining-Golmud Railway in Qinghai 
Province -- one of the highest lines in the world. The railway, running at up to 

3,000 meters above sea level through remote creas, will help the province transport more 
than a million tons of freight a year. The line crosses the arid Oaidam Basin between 
the provincial capital of Xining and the rising new city of Golmud, where it links with 
a highway leading to Tibet. 


Since the line went into trial operation in July, 1979, it has carried more than 
6,200,000 tons of goods and 700,000 people. 


Construction of the railway has given Qinghai and Tibet easier access to China's inland 
provinces, and has promoted economic development of the OQaidam basin, known as a 
“treasure bowl” with vast untapped mineral resources. It holds large reserves of oil, 
gas, salt, coal and non-ferrous metals. Large-scale oil exploration is under way in 
co-operation with companies from the United States. 


XINJIANG'S Ss I PROFES 
HK310818 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 30 Jul 84 


[Text] Wang Enmao, Janabil, Song Hanliang and other leading comrades of the regional 
CPC Committee and government this afternoon met Qian Zhirong, professor of physics 

and adviser to the president of the U.S. Johns Hopkins University. The meeting was held 
in the Yanan Guesthouse. 


Qian Zhirong came to visit our region and carry out academic activities at the invitation 
of the Xinjiang Engineering Institute. 


During the meeting, he told leading comrades of our region that the key to developing 
and building Xinjiang lies in promoting education and training qualified personnel. Wang 
Enmao and other leading comrades had a cordial and friendly talk with Professor (ian 
Zhirong and wlecomed him to visit and give lectures in Xinjiang. Professor Qian Zhirong 
presented Comrade Wang Enmao with a flag of Johns Hopkins University. 


URUMQI MILITARY REGION GROUP VISITS BORDER AREAS 


HK310820 Urumqi Xinjiang Regional Service in Mandarin 1300 CMT 30 Jul 84 


[Text] A comf-rt group of the Urumqi Military Region left Urumqi this morning for the 
Ali Plateau, tne Karakorum area, and the Taxkorgan area to comfort officers and men as 
well as laborers working on construction projects in these border areas. 


The comfort group, headed by (Wang Yu), deputy director of the Political Department 
of the Military Region, consists of three subgroups. 


Prior to the departure of the group, Xiao Quanfu and other leading comrades of the 
Military Region met all comrades of the performance groups under the comfort group and 


watched their dress rehearsal. 
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HOWE HOLDS NEWS CONFERENCE ON TALKS WITH PRC 


HKO10918 Hong Kong Domestic Service in English 0830 GMT 1 Aug 84 


[Press conference given by UK Foreign Secretary Sir Geoffrey Howe in the Legislative 
Council Chamber, Hong Kong -- live] 


[Excerpts] [Howe] When I was in Hong Kong last week, I said that I would keep you 
informed about the negotiations in Peking; I know very well how crucial they are for 
the people of Hong Kong. So I welcome this chance to bring you up to date. 


My visit to Peking was devoted almost entirely to the future of Hong Kong. I was able 
to have long discussions with Foreign Minister Wu Xueqian, Premier Zhao Ziyang, and 
Chairman Deng Xiaoping. The purpose of my visit was to review progress in the negotia- 
tions, to make real headway on the remaining issues, and above all to strive for the 
best possible result for the people of Hong Kong. That is my overriding objective. 


I'm glad to say that very substantial progress has been made. We have agreed, first, 
the framework and key clauses of an agreement which will preserve Hong Kong's unique 
economic system and way of life. Secondly, that this agreement and its annexes will 
all be legally binding. Thirdly, satisfactory provision for liaison and consultation 
after the conclusion of the agreement. In addition, the arrangement that will apply 
in Hong Kong for 50 years after 1997 will be prescribed with sufficient clarity and 
precision, to command the confidence of the people who live, work, trade, and invest 
here. 


This progress would not have been possible unless the two sides had approached their 
task with statesmanship and determination to succeed. The concept of one country, two 
systems is a far-sighted one, and holds tremendous potential for the future of Hong 
Kong. 


A good deal still remains to be done in order to cover all the aspects of Hong Kong's 
economic system and way of life, which I described in my statement in April. There are 
matters of substance to be settled. The negotiators will continue their work. The 
British will want to judge the agreement as s whole at the end of the negotiations. So 
too will the people of Hong Kong. 


But already, I can tell you that Hong Kong can look forward with confidence to an agree- 
ment which will contain the following essential provisions: 


It will preserve Hong Kong's familiar legal system and the body of laws in force in 
Hong Kong. By that IT mean the common law, rules of equity, ordinances, subordinate 
legislation, and customary law. Within that general framework, power to make laws wil) 
continue to lie with the legislative authorities of Hong Hong, and judicial power, 
including the rights of final appeal, will be vested in the courts of Hong Kong. 


The agreement will enable Hong Kong to continue to decide its own economic and trade 
policies, to maintain its status as a free port and a major manufacturing and trading 
economy, and to preserve the rights of ownership of property and free movement of goods. 


It will provide for the continuation of Hong Kong's status as a separate customs terri- 
tory. Hong Kong will be able to continue participating in international organizations 
and trade agreements, such as the GATT, to continue to enjoy exclusively its own export 
quotas and tariff preferences, and to issue its own certificates of origin for hong 


Kong products. 


It will provide for Hong Kong to manage its own finaccerai affaires and *o use ste Livancial 
revenues exclusively for its own purposes. It will provide for the continuing converti- 
bility of the Hong Kong dollar, and the freedom to move capital into and out of Hong 


Kong. 
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It will contain arrangements for continuity of employment in the public service and for 
the safeguarding of pension rights. It will maintain Hong Kong's systems of port 
management, shipping, and the free operation of private shipping business. It will 
enable Hong Kong residents to continue to enjoy the right to travel and to move freely 
into and out of Hong Kong. It will provide for the maintenance of Hong Kong's education 
system, with its wide range of different educational institutions. It will preserve the 
present freedom of choice of education, and the freedom to pursue education overseas. 

It will provide for the preservation of all the rights and freedoms which the people of 
Hong Kong now enjoy. 


This is not an exhaustive list. Work is still in progress to cover satisfactorily a 
number of matters important to Hong Kong's way of life and economy. I have in mind, for 
example, land, civil aviation, and nationality. 


There has been much discussion about the idea of a joint group and the role it might play 
in Hong Kong. Before 1 come to this, let me emphasize one point that is firmly agreed 
between the British and Chinese Governments: The British Government will remain respon- 
sible for the administration of Hong Kong until 1997. Let there be no doubt that we 
shall fulfill that responsibility right up to that date. 


Even against that clear background of continuing British administration up to 1997, 
everyone recognizes the need for close consultation between Britain and China. If Hong 
Kong is to continue to enjoy the benefit of arrangements essential to its trade and its 
economy, and if in 1997 there is to be a smooth transition, arrangements must be made in 
good time. For this purpose, we have agreed to establish a joint liaison group. It 
will come into being when the agreement comes into force. It will meet in Peking, 
London, and Hong Kong. Later, 4 years from now, it will establish its principal base in 
Hong Kong. It will continue to meet in London and Peking as well. 


The group's terms of reference have been precisely defined. The group will have three 
functions: liaison consultation on the implementation of the agreement and exchange of 
information. It has also been agreed in these terms of reference that the group will 
not be an organ of power. It will have no supervisory role. It will play no part in 
the administration of Hong Kong. The Chinese leaders have given me firm and specific 
assurances on these points. Liaison and consultation will continue to be necessarv 
after 1997. The group will therefore continue its work up to the year 2000. 


I said in April that we were working to a program which takes account of China's 

wishes and of our own requirements. Under this program, we aim to complete our work 
and initial an agreement before the end of September. The people of Hong Kong will want 
to see the full text of the agreement and annexes as early as possible, so that they 
have time to consider it. There will be a period for explanation, discussion, and 
debate. Arrangements for the analysis and assessment of Hong Kong opinion were announc- 
ed a fortnight ago. This is a vital part of the program. When this assessment has been 
made, it will then be for Parliament to debate the agreement, taking full account of 

the views expressed in Hong Kong. If Parliament agrees, the agreement will be signed 
before the end of the year. 


From what I've said, you will see that something very important has been achieved. I! 
believe it holds out the prospects of an historic agreement, an agreement which will 
provide for a high degree of autonomy, and under which Hong Kong's economic and social 
systems, its distinctive way of life, and its position as a financial, trading, and 
industrial center will be secured. 


There is still a lot of work to be done. I'm confident that we are on course for a 
conclusion we shall be able to commend both to the people of Hong Kong and to the 
British Parliament. 
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[Howe's press secretary John Golden] Thank you, Sir Geoffrey. Now let's take questions. 


(Name indistinct] from ASIAWEEK. What I want to know is, you say that this agreement 
and its annexes will all be legally binding. Under what law will it be legally binding, 
exactly how will it be legally binding, and is it possible, as some recent reports have 
suggested here, that some of the post-1997 arrangements, the details of these arrange- 
ments, will be enshrined in one of the annexes which may be considered less binding that 
the other parts of the agreement? 


[Howe] Now, I've made very clear in my statement that the agreement and the annexes, 
which will contain all the provisions I've been describing, will be equally binding in 
an international agreement, and an international agreement is of course the highest 
form of commitment possible between sovereign states. 


[Lee] Dinah Lee, WASHINGTON POST and INTERNATIONAL HERALD TRIBUNE. Many in Hong Kong 
have looked for a continuing British link to administration after 1997. I note that you 
make it very clear in your speech that the joint liaison group will play no part in 

the administration of Hong Kong. However, would you say that the work of the group 
between 1997 and the year 2000 could qualify as a British link, and is there any useful 
purpose for continuing the group's work after the year 2000? 


[Howe] The year 2000 is the vear up to which it has been agreed the group will continue 
into existence. It will have the same functions after 1997 as before 1997 up to that 
date. It will enable both sides, including Great Britain after 1997 until 2000, to 
continue to consult about the implementation of the agreement. I think it's an impor- 
tant feature that the group will continue to have the same functions during that period 
as it has had before. 


There has been no discussion of the Green Paper in Peking, but I have drawn attention in 
my statement to the fact that it is visualized that after 1997 Hong Kong people will 
still continue to govern Hong Kong. 


[Jessel] Stephen Jessel, BBC Peking. Did you discuss with Chinese leaders the possible 
stationing of the PLA, the People's Liberation Army, in the territory after 1997? What 
was their position? Did they give you any numbers? 


[Howe] I know that there has been some comment about that. It's not right for me at 
this stage to say anything more here. 


[(Yu)] (Lytton Yu) from Hong Kong ECONOMIC JOURNAL. It seems that you appreciate and 
accept the concept of two systems in one country, I want to ask on what grounds that you 
build your confidence on this policy on the future of Hong Kong, and do you see any 
unsolvable conflict between Chinese communism and Hong Kong capitalism in the long run, 
say after 2000? If so, why do you accept this concept? 


[Howe] | think the concept, as I said in my statement, of two systems within one coun- 
try, with plain, expressed, and clear provision in the agreement for the continued 
existence of Hong Kong's capitalist systems is a most important vision; it is a most 
important piece of statesmanship to have visualized that arrangement for two systems 
to exist alongside each other in one country, and it's for that reason that it's 
important for us to secure the right conclusion in the agreement. I think the best 
assurance of that prospect, which is such an important one, is a binding, clear inter- 
national agreement, and the fact that we have in our recent talks in Peking made very 
substantial strides toward achieving just that. 
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[Name indistinct] from Radio Televison Hong Kong. You have made quite clear, Sir 
Geoffrey, the terms of reference of the joint liaison group, and that you have had some 
assurances from China, but have you had assurances from the Chinese side that thev 
won't interfere in the affairs of Hong Kong before 1997, and the fact that the joint 
liaison group will be based here in 1988 -- do you not feel that this will psychologi- 
cally undermine the authority of the British Government in Hong Kong in the minds of the 
Hong Kong people and people abroad? 


[Howe] It's for the reasons that you have in mind that the terms of reference of the 
group do contain the precise provisions that I described in may statement, and that they 
have been underwritten by the precise assurances that I was given very firmly by the 
Chinese leadership. That must also be seen of course alongside the plain agreement to 
which I referred that British administration will continue up to 1997, and that proposi- 
tion too has the firm support of the Chinese Government. 


[Wang] Wang Ying-wah from Asia Television, Hong Kong. Sir Geoffrey, according to your 
disclosures so far, the way for you to fulfill British commitments to Hong Kong people 
is seeking an international binding and detailed Sino-British agreement. What if the 
assessing office you propose to set up finds out that most Hong Kong people are against 
some contents in the agreement, could that content be amended, and if not, how could 
the British side fulfill the commitments? 


[Howe] I think it's necessary to be clear about this. In any international negotiation 
of this or comparable kind, both sides negotiate to reach an agreement as a whole, 
which has to be considered as a whole. If either side were to seek to reserve the 
right, having reached the conclusion of the negotiations, as it were to start again, 
then the othe: side would understandably seek to obtain the same right, and the agreement 
would not be even an agreement that could be initialed. So both sides work toward the 
conclusion of an agreement as a whole and it then has to be considered as a whole. It's 
because of the importance of that that we have been taking so much care to consult with 
Hong Kong, with the representatives of Hong Kong people, with Exco [Executive Council}, 
with members of Legco [Legislative Council], in order to achieve what we want, which is 
an agreement which when considered is a whole can be honorably commended to the people 
of Hong Kong and the British Parliament. It's on that basis that the question will have 
to be considered. But if either side were to try and reserve the right to start again, 
then it would be a most inconclusive arrangement, so that's not the way we work. 


[Liu] Melinda Liu, NEWSWEEK magazine. Your statement makes no mention of responsibility 
after 1997 for internal security or defense. In the past, the Chinese have said some- 
thing about internal security. Does this mean that China will take over internal securi- 
ty responsibilities, and what provisions will be made for members of the current Hong 
Kong police force who may not wish to remain here after 1997? 


[Howe] Wellon the first question that you raise, that ‘s of course an important aspect on 
which it is plain that defense and external affairs would become the responsibility of 
China. But the matters you discussed affecting internal affairs in Hong Kong would 
remain the responsibility of the Hong Kong SAR [special autonomous region] government. 
And obviously the point you raised about the position of those serving, not just in the 
police but in other public services, is an important one we have very much in mind. 


[Davis] Hugh Davis from THE DAILY TELEGRAPH. Sir Geoffrey, China has been the scene of 
cataclysmic upheavals over the past few years. Mr Deng Xiaoping who you met yesterday 
was himself purged twice; his son was reputedly hurled out of a window by Red 

Guards at Peking University. What sort of guarantees have you managed to secur” 

to ensure that his successors simply won't rip up the agreement? 
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[Howe] I think one of the features which is most noteworthy about the position of 
China and the Chinese Government is the respect which it shows for international 
agreements. It's for that reason that we are seeking to achieve a binding interna- 
tional agreement of the kind that I've described, and have made such important 
progress toward this. That and the prospect of increasing and continued prosperity, 
both in China and itself and onthe footing of this agreement, in Hong Kong, are the 
best assurances for the future in the context of a binding intermational agreement. 


[Davis] Do you have any written guarantees? 


[Howe] Have you got any written guarantees about the future of any nation in the 
world that faces the prospect of two or three elections in the next 15 years? There 
is a limit to the guarantees tht any statesman or any commentator can give about 

the future of any kind. But living in the real world, conducting negotiations 

in the context of the present circumstances in Hong Kong, the best assurances we can 
get are the assurances that will be contained in the binding international agreement. 


[Unidentified reporter] Hong Kong Commercial Radio. I have a question on the joint 
working group. First of all, how many people will sit on the working group? And will 
Hong Kong officials be represented? Secondly, according to what basis have you 
decided that the group will continue to work until the year 2000? And why is it 

that after 4 years the working group will be based in Hong Kong? 


[Howe] That's a lot of questions in a short time. Yes, we have considered the size 

of the group. It would have five members on each side to be appointed by each side, 
and in doing that I can assure you that Hong Kong interests will be fully represented. 
There is also agreement on a limited number of supporting staff, secretaries, and 
interpreters, and drivers, and so on. As to the question about the dates that I 
described, those dates clearly emerged from the process of negotiations in which 
we've been taking part, and they do I believe represent sensible set of compromises 
between the different objectives. 


[Name indistinct] SING TAO YAT PO. Since the agreement is legally binding, if any 
party violates the agreement, what will the other party do? 


[Howe] The position will be exactly the same as in any other international agreement, 
that each side to a binding international agteement will obviously make the strongest 
representations to the other by way of complaint, in order to get it remedied. 

And the importance of an international agreement is the foundation onwhich it 

is built, upon the foundation of negotiations conducted over a long period ol tine 

in good faith, in order to try and reach a balance of the interests of the nations 
involved. Because if it is an agreement that meets the balance of those interests, 
then it is an agreement that has the best possible chance of being upheld. And the 
interests, as I've said in my statement, which are foremost in our minds throughout 
all these negotiations are the interests of the people of Hong Kong. 


[Rogers] John Rogers of REUTER. Of the remaining issues that are still to be resolved 
in the future negotiations, what are the most difficult from Britain's point of view? 


[Howe] I would not like to identify in advance what question or questions are or may be 
the most difficult. I've given you in my statement an exmaple of three matters 

that are clearly most important: land, civil aviation, and nationality. But if 

it was possible in any negotiations to predice in advance which are going to be 

the most difficult, they would be less difficult than they are. 


["Unidentified reporter in Cantonese with English voice over] You said your visit 

to China achieved a lot of results. Are these gradual progress or is there a break- 
through after you reach China, and inthe process what sort of compromise did Britain 
have to undergo? 


I. 1 Aug 84 W 6 CHINA 
HONG KONG MEDIA ON CHINA 


[Howe] Yes, I'm in the privileged position of knowing the question, I'm sorry. The 
question about the nature of progress made in my negotiations in Peking, does it 
represent a breakthrough, what kind of concessions did Britain have to undergo, the 
translation was. The answer to the question, as I said earlier on, is that we have 
indeed made substantial progress, some substantial points remain, certainly we've 
broken through on the main problem. In achieving that, we have, as I said earlier 
on, been working together, as any negotiators must do, in a spirit of give and take, 
and in doing that we have broken through on the main problems, but substantial 
points do remain. 


The point I think that must be taken account of is that these negotiations are taking 
place between two sovereign states, Britain and China. Plainly, it is important 

that they should be conducted on the basis of mutual respect between those two 
states. Plainly, if they are successfully concluded, that will contribute to an 
improvement of Sino-British relations, which must be a good thing, not just for 
China and Britain but for Hong Kong. That's one of the reasons, therefore, why we 

are seeking to secure a full and binding and satisfactory agreement. But the over- 
riding purpose of those negotiations is to take account and safeguard the interests 
of the people of Hong Kong. 


TA KUNG PO DISCUSSES HOWE'S ‘BIG SUCCESS' 


HKO10820 Hong Kong TA KUNG PAO in Chinese 1 Aug 84 p 2 


{["Political Talk" column by Shih Chun-yu: "The Spirit of Mutual Understanding and 
Mutual Accomodation Spurs Progress in the Talks" -- capitalized passages published 
in boldface] 


[Text] HOWE HAS MADE QUITE A BIG SUCCESS 


These days, the Hong Kong people are most concerned about the outstanding performance 
of the Chinese sportsmen at the Los Angeles Olympiad as well as British Foreign 
Minister Howe's activities in Beijing. After the succession of intense talks in 

4 days, foreign Minister Howe arrived in Hong Kong yesterday. Before he returns 

to England this afternoon, he will hold a press conference to relay the story 

of his trip to Beijing this time. This is ‘in fact the climax of his trip, which has 
drawn much attention. 


People made observations and analyses on the basis of the news relayed from Beijing. 
However, both official comments and those made by Western observers have reflected 
that Howe's trip to China was quite successful this time. It has swept away the 
pessimism about the prospects of the talks, which was disseminated by some newspapers 
in England and Hong Kong. 


Yesterday, Deng Xiaoping met Howe. He had returned from Beidaihe, where he spent 

his vacation. The fact thatihe praised Howe highly for visiting China twice has 
convincingly demonstrated that progress must have been made in the talks. In addition, 
it also reflects the good relations between China and Britain. 


DENG XIAOPENG PRAISED THE BRITISH PRIME MINISTER 


Deng Xiaoping thanked Mrs Thatcher, the British prime minister, for her concern with 
the Hong Kong issue. He compared the “Iron Lady" to General de Gaulle, who in those 
years abandoned colonialism in Algeria. He has never gone that far in praising 

this female prime minister. He laid special emphasis on the spirit of mutual under- 
standing and mutual accommodation at the talks this time and said: "With such a basis, 
Sino-British friendship and cooperation in various fields will develop.” 
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Thus, it can be seen that the spirit of mutual understanding and mutual accomodation 
has helped China and Britain mount the difficulties by effecting breakthroughs. 


BOTH SIDES HAVE MADE CONCESSIONS 


The two sides have, in the spirit of mutual understanding and mutual accomodation 
and by way of the serious yet sincere talks, reached a new understanding. Thus, 
one may believe, they have found new solutions for the problem of whether the terms 
of the agreement should be principally a set of principles or a set of specific 
arrangements and the problem of the differences arising from the question of the 
establishment of a Sino-British Joint Liaison Office. Earlier, people kept 
conjecturing about these two problems. In other words, both China and Britain 
have made concessions. This is a result of their willingness to maintain their 
friendly relations and their common desire to maintain prosperity and stability 
in the 13 years of the run-up period. This is where the interests of the two 
countries, their peoples, and the Hong Kong compatriots lie. As Premier Zhao said 
the day before yesterday, when he specially received Foreign Minister Howe at 
Ziguang Pavilion: "I do not even slightly doubt that a successful settlement of 
the Hong Kong question, a question left over by history, will usher in a new high 
tide of comprehensive cooperation in Sino-British relations." 


Britain has important interests in Hong Kong and it has contributed to making Hong 
Kong an international financial and trade center in the postwar period. China 
acknowledges all this. If China and Britain can jcintly solve the Hong Kong 

issue by cooperating with each other, naturally China will look after and ensure 
British interests in Hong Kong even after 1997. 


THE TWO SYSTEMS PRACTICED IN A SINGLE COUNTRY ENSURE PROSPERITY 


Britain has a clear understanding of China's way of doing things. Howe unambiguously 
said: "The concept of two systems within one country is a historical and stimulating 
|}one. It can ensure the smooth execution of those undertakings which have historical 
significance for both sides and would help maintain Hong Kong's prosperity and 
stability inthe years before and after 1997." 


This shows that Britain has a clear idea of the political situation in China. The 
concept of two systems within one country has historical significance for China. 

In addition, it has positive effects on the world too. With such a national 

policy, China will certainly not impair the prosperity and stability of liong Kong's 
future. Earlier, people disseminated pessimistic and skeptical views. We can draw 
even clearer conclusions from Howe's trip to China this time. 


WU XUEQIAN INTERVIEWED ON SEPTEMBER AGREEMENT 
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[Long-distance telephone report by Chang Ch'ao-ch'un from Beijing at noon: 
"Wu Xueqian: September Agreement Can Be Expected™] 


[Text] At the Beijing airport this morning China's Foreign Minister Wu Xueqian 
said the current meeting with British Foreign Secretary Geoffrey Howe was a good 
one, and they had reached agreement on important issues. He added that he was 
hopeful about reaching a Sino-British agreement in September. 


When reporters asked about the issue of a joint liaison office, Wu Xueqian said 
that Geoffrey Howe would soon issue a statement in Hong Kong. 
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Wu Xuegian left Beijing this morning for his visit to four Latin American countries. 
Before then, he had a 5-minute interview with reporters. His answers to the reporters’ 
questions are as follows: 

Question: Can you talk about the substantive progress made at the meeting? 

Answer: Geoffrey Howe will speak on the matter in detail on Wednesday. It is a very 
good meeting. We have reached an agreement on important issues, but I cannot disclose 
the specific content. 

Question: Is there any hope of reaching an agreement in September? 

Answer: I feel hopeful about reaching an agreement in September. 


Question: What is the situation of the joint liaison office? 


Answer: Geoffrey Howe will discuss this. You'd better return to Hong Kong as soon as 
possible and wait for that. 


Question: Why is it that the Chinese party does not speak first? 


Answer: As Geoffrey Howe will make a statement in Hong Kong, we want to listen to him 
first before we speak. 


Question: Can you describe the substantive progress? 


Answer: I can only say that we have made progress on substantial issues, which are 
important ones. 


Question: Do the talks still have problems? 
Answer: Of course there are still some problems, but the issue will be easily arranged 
despite them. The delegations of both parties will continue to negotiate. I expect 


that as long as both parties cooperate, these problems will be easily solved. 


Question: Is it that the Sino-British talks have no problem now, or is it that the 
talks are smooth sailing? 


Answer: There is always a problem. We hope that as long as both parties cooperate, the 
talks can be smooth sailing. 


Question: Will the draft agreement be signed in September as scheduled? 

Answer: I expect this. 

Question: Do the British agree with this expectation? 

Answer: You'd better ask Geoffrey Howe about this. He will tell you. 

Question: Will the Sino-British draft agreement will be signed in September? 
Answer: We have reached a common understanding at the meeting. I feel happy about 
this. On the basis of the spirit of mutual trust and cooperation, we are making 
concerted efforts and hope to reach an agreement as scheduled. 


Question: Have the British made a major concession at this meeting? 


Answer: Both parties have talked at the meeting by acting in the spirit of mutual 
understanding. It is just as the British have said: "Give and take." 
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Finally, Wu Xuegian said: Through the mass media we extend greetings to th people of 
Hong Kong. the people of Hong Kong should believe that in the future Hong Kong will 


continue to maintain its prosperity and stability. 


HSIN WAN PAO OPTIMISTIC ABOUT TALKS' PROGRESS 


HKO10358 Hong Kong HSIN WAN PAO in Chinese 31 Jul 84 p 1 
{New Talk" column: "Greater Optimism Over Sino-British Talks"] 


[Text] Howe, the British foreign minister, will conclude today all the activities of 
his second trip this year to Beijing and fly to Hong Kong in the afternoon. 


Only 3 months have elapsed since his previous trip to China. However, judging from the 
overall atmosphere, it seems very important progress has been made in the Sino-British 
talks on the future of Hong Kong. People are quite sure an agreement will be signed in 
September. 


Howe has stayed in Beijing for only 4 days. However, news released from Beijing by both 
sides reveals an increasingly optimistic atmosphere. This is in sharp contrast to the 
rumor that "people are pessimistic about" the Sino-British talks and that the talks 
“have run aground," which was quickly circulated in London when Luce came to Hong Kong 
to announce Howe's second trip to China. 


e same Chinese leaders who met and held talks with Howe during his previous trip to 

ina done so again this time. They include Foreign Minister Wu Xueqian; Ji Pengfei, 
director of the office in charge of Hong Kong and Macao; Zhao Ziyang, premier of the 
State Council; and Deng Xiaoping, chairman of the Central Advisory Commission of the CPC. 


By comparing the two trips, people can discover some subtle changes. For example, 

Zhao Ziyang met him at Ziguang Pavilion. According to the special explanation of the 
fficials concerned, this was in order to be cordial. Also, people in Hong Kong and 
ondon had earlier suggested that Deng Xiaoping had left Beijing and possibly would not 
meet Howe (this was the opinion of the pessimists). However, this morning Deng Xiaoping 
heerfully met Howe at the Great Hall of the People. He had made a special trip from 

he seaside to Beijing to do so. 


e day before yesterday, in the afternoon, accompanied by Zhou Nan, Howe went sightsee- 
ng at the Summer Palace. This has given people the impression that he felt relieved 
because he had surmounted the major difficulties. 


side from these small clues, from which people can draw conclusions, people can also 
ind grounds for optimism on the basis of the statements made by China and Britain. 


fter the conclusion of the talks between the Chinese and British foreign ministers 

3 months ago, the spokesmen of both countries merely remarked: ‘They have stated their 
bositions, appraised the progress made, and studied the work to be done for reaching an 
greement." During the current talks, they have gone from "stating their own positions” 
o a substantial exchange of opinions. In addition, after their talks Howe stated 
‘considerable progress has been made in the talks." 


ao Ziyang's meeting with Howe has also revealed something new. First, Zhao Ziyang 
hought favorably of the talks between the foreign ministers of the two countries and 
uggested "the discussions have demonstrated a spirit of setting great store by the 
bverall situation, far-sightedness, friendship, mutual understanding, and mutual accom- 
odation between the two sides." Second, he predicted "a successful settlement of the 
fong Kong question will usher in a new high tide of comprehensive cooperation in Sino- 
british relations." 
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These two points show that by unambiguously affirming the achievements made in the 
talks, he looked forward to the future development of Sino-British relations. 


Deng Xiaoping’s speech this morning, which was reported by both the Chinese and English 
media, is strongly suggestive of the settlement of virtually all matters at the talks. 
First, Deng Xiaoping affirmed the way the talks had gone. In addition, he briefly and 
unmistakably thanked two people: He thanked Howe for visiting China twice, and Mrs 
Thatcher for ending colonialism in Hong Kong. It is estimated that if agreement on the 
major issues had not been reached at the talks, Deng Xiaoping, who has rich political 
experience, would not so easily make his positicn known. 


We have always been optimistic about the Sino-British talks. With Howe's second trip 
to China and these talks, one may say we can be even more optimistic. 
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